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Shi‘te Leader Criticizes i Edict 
LD1602190889 Kuwait KUNA in English 1115 GMT 
16 Feb 8&9 


[Text] Paris, Jan 16 (KUNA) —The head of the Shi'ite 
community in Europe, Ayatollah Mehdi Ruhani, criti- 
cized Ayatollah Khomeyni's edict calling for Muslims all 
over the world to kill Salman Rushdie, author of the 
blasphemous “Satanic Verses” and his publishers. 


The cleric, who lives in Paris, admitted that the British 
Muslim novelist of Indian origin was an “apostate” and 
“hable to be executed” under Islamic !. w. 


But he pointed out that Islamic law cannot be imple- 
mented when it interferes with the sovereignty of a 
foreign nation having its own laws and affects the image 
of Islam. 


An Iranian cleric offered a reward of nearly 3 million 
dollars to an Iranian and one million dollars to a foreigner 
who kills Salman Rushdie for the blasphemous depiction 
of Prophet Muhammad in his “Satanic Verses”. 


Khomeyni, on the other hand, issued a religious edict 
saying that it was the duty of Muslims in the hworld to 
find and kill, not only Rushdie but also his publishers. 


In France, Christian Bourgeois, who has purchased the 
nights to publish “Satanic Verses” in [word indistinct], 
indicated that he was suspending the publication of the 
book, planned for next year, “due to the current serious 
situation which is threatening the security of the com- 
pany, staff and clients.” His home in Paris is under 
police surveillance. 


Pretoria Called Upon to Respect Human Rights 
AU 1602200289 Paris AFP in English 1931 GMT 
16 Feb 8&9 


[Excerpt] The Hague, Feb 16 (AFP)}—The 12 European 
Economic Community (EEC) governments called Thurs- 
day on South Africa to respect human mghts, notably 
with respect to detainees held without tral, the Dutch 
Foreign Ministry said. 


A spokesinan said a message, drawn up at the initiative 
of Dutch Foreign Minister Hans van den Brock, was 
conveyed to the South African Government by the 
Spanish Ambassador in Pretoria. Spain currently holds 
the rotating presidency of the EEC. 


In Strasbourg, France, the European Par!iament passed a 
motion presenied by Communist Euro-MPs calling for 
the “immediate and unconditional” release of Nelson 
Mandela, historical leader of the anti-apartheid Afncan 
National Congress, banned in South Afica. 


The Euro-MPs also called for the release of ANC mem- 
bers Ebraim Ismai!, Mandla Maseko and Simon Diadla. 
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Noting the hunger strike by an estimated 300 political 
detainees held without trial in South Africa, the Euro- 
MPs condemned “the persistent absence of any sign of a 
political evolution towards democratic pluralism” in 
that country. [passage omitted] 


* EC Court of Justice Increasingly Authoritative 
36200093 Hamburg DER SPIEGEL in German 
2 Jan 89 pp 30-32 


[Article: “Positive Discrimination. Will the European 
Court of Justice Compel Hartecnization of Social Law?”] 


[Text] Reports on the European Court of Justice are 
generally of the amusing type. Take the case in which the 
Community's 13 highest judges had to decide whether 
trousers that closed from left to mght were clothing for 


male legs. 


The complaint came from a German jeans importer who 
claimed that his left-nght trousers were intended for 
women. At that time the import of clothing for women’s 
legs was duty-free. The judges decided against the busi- 
nessman: from-left-to-right remains a man’s business 
Europe-wide. 


Another amusing case involved 490 German-made inflat- 
able sex dolls which customs officials at the airport in 
London refused to permit into the country. The importer 
appealed to the judges in Luxembourg. They decided as 
follows: Inasmuch as the sale of such articles is permitted 
in England, their import cannot do excessive injury to the 
British sense of decency. After this highest court decision 
the balloon ladies crossed the border. 


Judicial decisions on the problem of whether beer sold in 
the FRG must consist only of hops and malt, yeast and 
water, judgements on the question of what kinds of 
wheat pasta sold in Italy can contain—the judges in 
Luxembourg are constantly providing entertainment. 


Usually behind closed doors, something more 1s happen- 
ing: the court in Luxembourg is developing into the 
community's most important legal authority. 


As the community's highest judicial body, the court is 
responsible for all community law. That includes the 
enforcement of treaties and of the directives, guidelines 
and decisions of the Council of Ministers and EC Com- 
mussion. Since the court was established in 1953—at the 
time it was just for the European Coal and Stee! Commu- 
nity—the EC's highest judges have handled over | 600 
complaints. The Luxembourg court consists of | 3 indepen- 
dent judges chosen for 6 years by their own governments— 
one from cach of the 12 member states and one named by 
one of the large member states in alternation. 


Today these 13 judges make the final and binding 
decisions on the interpretation of the vague complex of 
treaties and laws that holds Europe together. Following 
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the example of Anglo-Saxon case-oriented judicial pro- 
cedure, they fill in gaps, define basic nghts, and create a 
community const:tutional reality that goes far beyond 
what 1s written on paper. 


Nonetheless, the cour+’s great age 1s just beginning. If the 
member states really create an “area without internal 
boundaries in which there is free movement of goods. 
persons, services, and capital” in Europe by the end of 
1992. as they have bound themselves to do in the EEC 
treaty, then the Luxembourg judges. uncontrolled by 
Parliaments, will have no other judge above them. 


The EC court very quickly developed its own European 
consciousness. In case of doubt the European jurists 
have always decided in favor of the community and 
blocked unilateral actions by the member states. 
“Nationality ends at the court's doorstep,” 1s how Lord 
Mackenzie Stuart, a member of the court for 15 years, 
describes that body's understanding of its role. 


In the 1957 EEC treaty the LC members made the court 
responsible for “safeguarding the law in the interpreta- 
tion and implementation of this treaty.” The Luxem- 
bourg judges, however, go much farther than that. In 
their interpretation of community law, they pay heed 
above all to Europeans’ individual interests, they view 
Inshmen and Greeks, Germans and Portuguese as EC 
citizens who are to be treated equally. The Euro-judges 
do not decide only disputes brought before them 
directly. Increasingly, national courts use the so-called 
advance decision process to ask Luxembourg how a case 
before them should be decided from a European legal 
point of view. 


Two years ago even the judges of the Federal Constitu- 
tional Court in Karlsruhe laid down how very important 
they consider their colleagues in Luxembourg. In a 
decision they acknowledged their competence to decide 
even questions of domestic law. The Constitutional 
Court wrote that in the EC, not least thanks to Luxem- 
bourg’s legal decisions, “a degree of basic legal protec- 
tion has grown up that in terms of conception, content, 
and effectiveness is essentially comparable to the basic 
legal standard of the Basic Law.” 


The consequences of Luxembourg’s decisions are partic- 
ularly apparent where community law provides little 
more than general principles. For example, in past years 
the court has fleshed out the general provision of the 
EEC treaty which calls for the free movement of workers. 
Anything that hinders Europeans’ unrestricted move- 


ment is wrong. 


Above all, the yudges see to it that varying levels of social 
provisions do not in practice restrict the guaranteed 
freedom of movement. This has consequences. Although 
the EC states are well along the way toward ensuring the 
free movement of goods, there is not even a remote 
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possibility of harmonizing socal entitiements—the dif- 
ferences in pensions, health insurance, pay, family enti- 
tlements, and unemployment are too great for that. 


Elmar Brok, the chairman of the workers group of the 
European People’s Party in the European Parliament, 
estimates that 11 would cost DM! trillion annually to 
bring Europe's social systems up to the German level. 
CDU thinker Kurt Biedenkopf sees a new level of 
conflict here. In the past the decision as to what a 
country’s economy should provide in terms of social 
entitlements was made nationally. Biedenkopf: “Now 
economic policy 1s being Europeanized, social policy 
remains national. A dangerous development.” 


Because harmonization of social entitlements at the 
highest level 1s unaffordable, but also because there has 
been no sign of a sensible coordination of the varying 
entitlements in the EC states, the court has taken matters 
into its own hands. 


In decisions on the principle of “workers’ freedom of 
movement,” the Luxembourg judges have laid down 


three principles: 


* A change of residence within Europe must not lead to 
the loss of claims already acquired (export of entitle- 
ments). 

¢ All penods of insurance and employment are recog- 
nized regardless of where a person lived at the time. 

¢ In enforcing national law, there must be no discrim- 
ination on grounds of citizenship. 


The “creation of the greatest possible freedom of move- 
ment for workers,” stated a decision by the Luxembourg 
judges as far back as 1978, “forms one of the foundations 
of the community.” The court has always been corre- 
spondingly consistent in case of doubt about treating the 
migrant better if anything than those workers who stay in 
their own country their whole lives. European law expert 
Peter Pompe calls this preferential treatment ir. favor of 
free movement “positive discrimination.” 


Sull, the elimination of the territonal principle as per- 
tains to social entitlements, as welcome as it 1s from the 
point of view of European workers, has problems. It can 
lead to absurd results—such as when varying require- 
ments must be met to receive the same entitlement. 


In the FRG the amount of a person's disability pension 
is dependent on how long he has been insured. In the 
Netherlands, however, a worker has a full claim from the 
first day of his employment. If a worker has worked for 
a long time in Germany, moves to Holland, and has an 
accident a few days later, he can—according to the 
court's decisions—<claim two full disability pensions. A 
legal situation that arouses fears of “social tourism in 
Europe” in Peter Clever, the expert for international 
social policy in the Labor Ministry in Bonn. 
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The problem lies in income disparities. If a Portuguese in 
the FRG becomes unemployed, he enjoys the same enti- 
tlements as his unemployed German colleague. However, 
he must be available for work on the German labor 
market—as must his German colleague. The Portuguese 
can only look for work in his homeland for 3 months. If he 
does not return after that, his unemployment compensa- 


tion stops. 


In a united Europe the Portuguese who 1s registered as 
unemployed in the FRG could no longer be obliged to 
return in this way, because the “German labor market” 
would be replaced by the European labor market. After 
the expiration of his unemployment compensation, the 
Portuguese would receive unemployment assistance 
back home in Portugal as long as he lived. Given the 
income disparity between Portugal and Germany. that 
would make him twice as well off as his working col- 
league in Portugal. Clever: “That will bankrupt any 
social insurance system.” 


The difficulties that national social policy will face in the 
future are illustrated by an initiative from Berlin's Soci! 
Affairs Senator Ulf Fink, who wants to combat “ve.ied 
poverty” in the FRG. His legislative proposal: peasions 
below the social assistance level would automeaiically be 
jacked up to the level of social as*:siance. 


Such entitlements, warned Manfred Zuleeg. a professor 
of law in Frankfurt who recently became cone of the 13 
Luxembourg judges, cannot be restricted to FRG citi 
zens. In calculating the costs of such a law, Zuleeg said, 
“Fink must take into account the export of entitlements 
to other countnes.” 


Today in Italy alone 44,000 people are collecting FRG 
pensions (average: DM267 a month) and 33,000 are 
receiving disability pensions (average: DM 380). If Fink's 
law were passed, jacking up just these pensions alone to 
the social assistance level would cost about DM! billion 


Baden-Wuerttemberg’s Minister President Lothar 
Spacth recently discovered that the European Court of 
Justice 1s serious about its decisions blocking national 
solo acts in social policy. In order to encourage the 
people of his Land to have more children. he introduced 
publicly subsidized birth vans. The Luxembourg judges 
decided: naturally this entitlement must also apply to all 
immigrant workers in Spacth’s little Land. 


If uniform social law is impossible in the Europe of the 
Twelve, then the governments should at least see to it that 
their systems are coordinated. It 1s not their concern, the 
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Euro-judges respond, when they are accused of producing 
undesired side effects with their decisions favoring the 
European worker in case of doubt. 


Another example 1s the child allowance. An Italian 
worker in Germany receives child support according to 
German law for his children 1n Italy. According io an EC 
directive, however, if his wife works in Italy and has a 
claim to child allowance payments there, the German 


payments cease. 


In Italy, however, child allowance payments are made only 
upon request. A few years ago in a case before the court an 
immigrant worker named Salzano demanded that the 
Federal Labor Office pay the child allowance even though 
his wife was carning moncy in Italy and had a claim to 
cnt'd allowance there. The Luxembourg judges decided in 
favor of Salzano. What counts is not the claim but the 
whcther payment 1s actually made in Italy. Signora Sal- 
zano, however, had never requested the child allowance. 


A notable decision. Since then inquines dispatched by 
Germsn labor offices to immigrant workers’ home coun- 
tnes to Getermine whether there 1s a claim to child allow- 
ance there generally come back with a concise response. In 
the columm “No claim to fi mily entitlement for the 
following reason,” the Italians simply fill in, “Vedi Sen- 
tenza N. 191/83 Salzano della Corte di Giustizia™ (See 
decision number 191/83, Salzano, Court of Justice). 


The elimination of national boundanes for the transfer 
of entitlements as well as for goods and services which 
the court 1s promoting primarily affects the mcher EC 
countnes. Because—not only in Germany—the social 
welfare system has long since expanded far beyond the 
orgiaal entitlements, which were intended merely to 
fight immediate need. The principle of the social state 
prescribes that social entitlements should be determined 


by the general living standard 


According to a discussion paper issued by the Bonn 
Government, a comprehensive harmonization of social 
security systems and the creation of a European social 
unit “can come only at the end of the process of 


European integration ~ 


If Europe 1s serious about the internal market in 1993, 
with free movement of goods and services without 
boundaries, then the community will not be able to wait 
any longer for a harmonization of social security as well. 


If no one cise, the pudges in Luxembourg will see to that 
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Howe Says Statements ‘Unacceptable’ "No Need to 
LD1602174789 PRESS ASSOCIATION LD1702144789 London PRESS ASSOCIATION 


in English 1714 GMT 16 Feb 89 
[By Sally Weale, PRESS ASSOCIATION] 


[Text}) Foresgn Secretary Siz Geoffrey Howe warned today 
that relations with Iran would be impossible if it “failed to 


r 


The need for tolerance was in any 
previous century as the spoken word could reach the 
other side of the world in seconds. 
The threats against Mr Rushdie and his publishers were 
incom patible with the charter of the United Nations and 
interfered with Britain's international affairs—contrary 
to an UK-Iran agreemen: reached last year. 

Will Seek EC 
LD1702132589 London PRESS ASSOCIATION 
in English 1151 GMT 17 Feb 8&9 


[By Geoff Meade, PRESS ASSOCIATION, in Brussels] 


[Text] Foreign Secretary Sir Geoffrey Howe is seeking a 
demonstration of Common Market solidanty with Bnit- 


in English 1358 GMT 17 Feb 89 


[Excerpts] Prize-winning author Salman Rushdie was 
still un hiding today as Britain renewed its protest to Iran 
over Ayatollah Khomeyni's calls for the novelist to be 
assassinated 


Britain's charge d'affaires in Tehran met Iranian Deputy 
Foreign Minister Mr Laryani today to make clear that 
the Ayatollah’s statement was “totally unacceptabie™ to 
the British Government. 


In a fresh twist, Iranian President “Ali Khamene’s said 
Mr Rushdie might be pardoned and the death threat 
lifted if he were 10 apologise for blaspheming the Muslim 
religyon in his latest boox, The Satanic Verses. 


President Khamenei .aid in a sermon al morning 
prayers in che Iranian capital: “This wretched man has 
no choice but to die because he has confronted a billion 
Muslims and the imam (Ayatollah Khomeyni). 


“Of course, he may repent and say “I made a blunder’ 
and apologise to Muslims and the imam. Then it 1s 
possible that the people may pardon him.” [passage 
omitted] 


The Foreign Office said Britain's charge d'affaires in 
Tehran, Mr Nicholas Browne, went to see Mr Laryani 
today to make clear at ministerial level the British 
Government's position. 


Foreign Secretary Sir Geoffrey Howe said yesterday that 
Britain recognised that Muslims and others might have 
strong views about The Satanic Verses. 


“But nobody has the nght to incite people to violence on 
British soil or against British citizens. Ayatollah Kho- 
meyni's statement 1s totally unacceptable,” he added. 


Today a Foreign Office spokesman said: “We have seen 
agency reports of what Khomeyni has said at prayers this 
morning in Tehran, we see no need to respond to every 
Statement in Iran, particularly those made at religiou 
gatherings, and our position was set out clearly yesterday. 


“Iran is a revolutionary country. Considerable confusion 


persists within its government. We intend to proceed 
with that factor in mind.” [passage omitted] 


Sir Geoffrey today warned Iran that threats to blow up 
British aircraft trave'ling to India could jeopardise rela- 
tions between the two countries. 


He told a press conference in Stokesley, North York- 
shire, where he was campaigning on behalf of the Con- 
servative candidate in the Richmond by-election, that 
claims by Iranians opposed to the Rushdie book were 
being taken seriously. 
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“What we and the rest of the world would like to see 1s 
the recogy ‘tion that you can't threaten lives and violence 
to citizens of other countnes.~ 


Sir Geoffrey added: “We recognise that Muskms and 
others are entitled to have their views on what 1s sand by 
other people but neither that nor anything cise gives 
them the mght to interfere or incite violence against the 
rule of law in other countnes.~ 


He emphasised the importance of security on airlines in 
the wake ot the threat to British planes. 


Police Reveal Pan Am-Lockerbie Bomb Details 
LD1602173689 London I RESS ASSOCIATION 
in English 1654 GMT 16 Feb &9 


[Text] The Lockertie disaster bomb was hidden im a 
radio-cassette player probably planted on board the Pan 
Am jet in Frankfurt, police disclosed today. But they 
have still not identified the actual bag that carned the 
device or the terrorists responsibic. 


Intensive forensic work which led to the radio-cassetie being 
pinpointed was highlighted today by Det Chief Supt John 
Orr, leading the hunt for the murderers of 259 passengers 
and 11 residents of Lockertue last December 21. 


A reconstructed baggage container believed to contain 
the explosive de we was re-built prece-by-piece from 
scraps of wreckage gathered over a 40-muile radius 
between Lockerbie and the Kielder Dam in Northum- 
beriand 


Mr Orr said the container contained a limited amount of 
inter-lim baggage (from other airports) and the rest was 
made up of Frankfurt baggage. “I think 1 indicates a 
balance of probabilities.” he added. The container itscif 
was put on the Boeing 747, flight 103, at Heathrow. Mr 
Orr said: “Reconstruction of \.¢ baggage container sug- 
= that the explosive device may have been in baggage 
rom the Frankfurt flight. 


“The particular baggage has not been identified, but | 
have good reason to believe this can be done. There 1s the 
most detailed work under way with forensic assistance.“ 


There was also “insufficrent evidence™ so far to identify 
the person or group responsible for “this dreadful 
crime”. But progress was being made and evidence ws 
“substantial” 


Mr Ort, at a press conference in Lockertne, would not 
talk about the make of the radio-cassette or details of the 
bomb. But evidence obtained so far was sufficient “to 
allow particular lines of inquiry to be followed”. Most of 
the wreckage 1s laid out im a shed near Carlisle. Ten 
police officers in overalls were today still sorting through 
it, separating clothing and personal possessions. 


UNITED KINGDOM 


The tail section of the doomed yumbo 1s recognisable at 
one end of the shed. At the other 1s the badly-damaged 
cockpit, and in between a mass of tangled blue and 
green- coloured metal. 


Dozens of large clear plastic bags contain smaller preces 
of debris being sifted by the accident investigation 
bureau from Farnborough. Hants 


Det Chief Insp Jack Baird sand about 80 percent of the 
aircraft had been recovered—the last piece of debris was 
brought in only last week. Baggage from the Pan Am 
flight has been gathered at a warchouse near Lockerbie 
where police wearing white overalls. gloves and masks 
today sat at a tabic sorting through victims clothing. A 
sign read “area contaminated” —many of the 10,000 
items of belongings. stored in 200 boxes, have been 
spoiled by aviation fuel. 


Transport Secretary Mr Paul Channon today suggested 
that electronic equipment like radios and computers 
should be banned from flights. He told a meeting of the 
International Civil Aviation Organisation in Montreal 
that they could casily disguise a bomb 


Thatcher May Use Pan Am Crash Against Iran 
LD1602204489 Tehran IRNA in English 2035 GMT 
16 Feb &9 


[“Thatcher May Use Pan-Am Crash Against Iran”— 
IRNA headline} 


[Text] London, Feb. 16 (IRNA}—The growing nft 
between London and Tehran has led to increasing 
reports, suggestions and innuendoes here thai Iran was 
m some way responsible for the Pan-Am ,wmbo that 
crashed in Lockertie, Scotland last December 


Prime Minster Thatcher 1s said to be under increasing 
pressure to act decisively in the dispute over Imam 
Khomeyni's fatwah on Salman Rushdie. and 1s seen as 
having a possible ready-made excuse to fall back on with 
the Pan Am inquiry yet to issue its findings 


The London GUARDIAN Thursday believed that she 
would have no hesitation in severing ties. if Iran could be 
found to have beeen involved in the yumbo crash that 
killed all 270 on board. 


The investigation has already pointed to indications that 
Britain's worst-cver air disaster was caused by a bomb 
and a press conference Thursday proclaimed that 11 had 
been assembled in a radio-cassetic player but declined to 
give further details. 


insinuating reports all along without any substantiation 
and quoting vague sources have tried to link Iran in some 
way with the crash that 1s seen as a stronger reason for 
the U.K. to cut ties and whip up more international 
support than over the fatwa 


Resurfacing claims since the announcement of the 
decree have quoted unnamed Israch: sources and coim- 
cide with fresh smears that now allege Iranian Guards 
are threatening British Airways flights until Rushdie 
comes out of hiding in Britain 
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Government Condemns Iranian Threat Against Rushdie 
LD1702113789 Hambure DP 411 German 1102 GMT 
17 Feb ay 


[Tex] Bonn (DPA}—The Federal Government per- 
cerves a “strain on German-lIramian relations” im the 
Iranian call to murder British-Indian author Salman 
Rushdie. Thomas Troem!, German charge d'affaires in 
Teh ‘an, has been called to Bonn to report at the imstruc- 
ton of Federal Foreign Minister Hans-Dictnich Gens- 
cher. Thus the Federal Government has demonstatively 
underscored its “deep consternation™ at the threat to 
murder Rushdie 


Mehdi Ahan-Mostafav:, Iranian ambassador in Bonn. has 
also been summoned to the Foreign Ministry. State Secre- 
tary Juergen Sudhoff strongly condemned the threat to 
murder the author of the book, “Satanic Verses.” which 1s 
critscal of Islam. the ministry announced 


The Foreign Ministry also announced that the EEC 
foreign ministers will deal “with thes serous matier™ in 
Brussels ne*t Monday [20 February}, The charge d'af- 
faires 1s coming from Tehran to Bonn because Ambas- 
sador Armin Freitag 1s on leave. The last high-level 
contact in German-lraman relations took place im 
November 1988 when Genscher visited Tehran 


Teltschik Lays Plans in Warsaw for Koh! Visit 
LD1602201789 Hambure DPA -n German 1621 GMT 
16 Feb &9 


[Text] Bonn (DPA}—The foreign policy adviser tw the 
Federal chancellor, Horst Teltschik, was in Warszw for 
exploratory talks on Wednesday and Thursday Federal 
Chancellor Helmut Kohl named Teltschik as his personal 
representative on German-Polish relations during the visit 
by the Polish Prime Minister Miecrysiaw Rakowsk: to 
Bonn in January. His interlocutor on the Polish side and 
Rakowski's representative 1s Ernest Kucza 


Teltschik and Kucza. who first met in Bonn on |! 
February. are to seck possibilities for an improvement in 
relations with a view to a Kohl visit to Poland There has 
long been work at commussion-level on solving Warsaw's 
financial and economic situation and on Bonn’s demand 
for improvements for the Germans living in Poland 


Government Statement to Bundestag on Libya 
AU 1702091989 Munich Baverischer Rundfunk 
Network in German 0805 GMT 17 Feb &9 


[Government statement delivered by Minister of the 


Chancellery Wolfgang Schacuble at the Bundestag in 
Bonn on 17 February—iive] 


[Text] Mrs President. ladies and gentiemen 
The written report inat you have before you, which the 


FRG Government passed on 15 February. comprehen- 
sively presents documents that have been classified to 
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date. This particularly applies to the reports by the 
Federal Intelligence Service | BND], and thes 1s unique im 
the history of our country’s parliament. However. the 
FRG Government wants to compictely clear up what 
German authorines knew about German participation in 
the construction of the chemical weapons plant im Al- 
Rabutah in Libya and what they did to prevent thes. With 
thes presentation of classified documents the FRG Gov- 
ernment has ignored reservations cxpressed by the BND. 
which fears in particular that other intelligence services 
might gain insight into its method of work The FRG 
Government has not made this decision lightly —a deci- 
sion which 1 has made to fulfill the Bundestag’s order to 
write a report and which was caused by, above all. the 
shock about the potential participation of Germans in 
the production of chemical weapons in Libya and 
numerous prior publications on this topic 


The FRG Government 1s a proncer for the worldwide, 
complete climination of chemical weapons. Its interest in 
reaching this goal as soon as possible justifies the frankness 
of thes report. However, the exceptional corcumstances at 
the same time exclude the possibility of turning this public 
report into a case of precedence. | say thes today and this 
goes both for parliament and for the public 


On 18 January, ladies and gentiemen, | tried here to 
correctly and completely cxaplam the matter as far as thes 
was possible in line with information available at that 
tume. The written report of the FRG Government, which 
has meanwhile been drawn up. 1s even More detaiied It 
1s based on information from all ministnes involved and 
from the BN). It has been coordinated with these bodies 
and has been unanimously approved by the Cabinet. hi 
describes the development until 15 February. the day 
when it was passed by the FRG Government 


Despite the great amount of additional information. the 
report basically gives the same picture that | described to 
you on 18 January. The conclusions drawn at that time 
also remain valid, namely, that the responsible invest- 
gating authorities immediately received al! information 
that could provide reasons for purposeful. preliminary 
investigations and. within the sphere of their responsi- 
bility, they took the necessary measures to investigaic 


It, addition to my statements of 18 January. duc to an 
analysis by the BND of 19 and 25 January. today we 
have t proceed from the premise that the plant ww 
Al-Rabitah is not only susted for the production of 
chemical weapons, but has been planned for this from 
the very start 


The FRG Government received first reports on possible 
plans for the construction of a chemical weapons factory in 
Libya froza ‘he BND on 22 April 1980. This report did not 
give any meacations of its potential and the possibic 
participation of German companies. so that specific inves- 
tigations were not possible be: .use of the uncertainty of 
the report. Subsequently. until the summer of 1988. there 
were a great number of other reports, which showed 








Se a eS soe. eo 


In 1984, for imstance, the current FRG Government 
tightened the foreign trade law after « had received 
indications of the possible participation of German 
companies in a chemical weapons plant im Irag. These 
changes in the law are listed in detail in the report, ladies 
and gentiemen. 


In 1980 the FRG Government did not do anything in 
this respect. It cannot be reproached for this. either. 
because reports at that time did not provide any oppor- 
tunity to act mm thes connection. 


Another example: On 5 July 1985, the German Embassy in 


The first hints by the United States about Imhausen’s 


Institute was immediately informed The Federal Intell. 


initiate official investigations. (7ihis has something to do 
with the rule of law.) It was the evidence that was discov- 
ered in the FRG at the turn of the year 1988-89 that 
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fulfilled the condiwons for instituting official investiga- 


tions. The report contains all the details about 
the Tanff Criminal Investigations Institute's measures, 
and | refer to this report. 


the public prosecutor, | refer to section three of the report. 
and you will understand that 1 1s not the government's 
task to provide more information on this, but that it 1s the 


responsibility of the judicial organs in the laender 


Mrs President. ladies and gentiemen. if one analyzes the 
great number of hints provided by the intelligence ser- 
vice, which are mentioned by the report. onc realizes 
that investigations carried out in the few cases “ndicated 
the need for further clarification. | would like to stress 
explicitiy the fact that the majority of tie indications 
provided by the intelligence service did not lead to 
specific suspicions against German companies. This 1s 
not intended as a criticism of the Federal Intelligence 
Service, but 1s due to the nature of the work of intelli- 
gence services, which means ‘hat unconfirmed informa- 
tion 18 to be passed on as well if thes can be of umportance 
to the government's political work. Information pro- 
vided by intelligence services 1s of a different nature than 


1988. In this connection, President Wiek pointed out that 
the amount of information was not 
inform the Control Commussion, and had not been con- 


ment that | made here on 18 January to the effect that the 
government did not delay the flow of information to and 
between the responsible authorities at any time. For clar- 


chemical weapons plant for the first time by the head of 
Department Six of the Chancellor's Office on 20 October 


1988 The chancellor was presented a comprehensive 
report on the individual pieces of information of the 
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the possible involvement of the Imhausen company. 


On 10 November 1988 the FRG Embassy in Washington 
reported on U.S. concerns about Libya's ability to produce 
chemical weapons, and announced that the German dele- 
gation would be given a special briefing during the chan- 
cellor’s visit on 15 November 1988. The Chancellor's 
Office was also informed about the report of the embassy. 


provided by the U.S. Administration. Mrs President, 
iadies and gentlemen, since some things are often pre- 
sented a bit mcorrectly, | would lik> to repeat what | 
quoted here on 18 January from the protocol of the 
session of the Federal Security Council of 18 November 
988 mg to the protoco!, the chancellor 
explained that the U.S. Administration had presented to 
him pictures and documents on the production of chem- 


hardly be dist: 
weapons. First of all, one has to get a clear picture about 


the information avuilable in the United States and, in 
addition, one has to think about what we can do. If our 
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Federal Security Council of 18 November 1988. 


On 20 December 1988 [unintelligible interjection}... Oh, 
my dear colleague, | think if you really want to be taken 


report, a rumor [unintelligible interjections]... 
Colleague Vogel. you probably know [passage indistinct] 
vague rumors were reported. The information | got 
(dealt with consistently) by calling on the Federal 
Economic Office and the BND. [passage indistinct] 
on 


20 December 1988, the chan- 
cellor ordered the draft laws on tightening the foreign 
trade law to be presented by the end of February. Ladies 
and gentlemen, today we present to you two of the five 
draft laws, 14 days before this deadline, but | insist on 
stressing that this deadline was given before anything 
was published on this topic. All thes proves that the US. 
information was investigated immediately and with al! 


was bindingly required by law. The laws provide strict 
limits on giving information to the public about poten- 
tial crimes committed by citizens. The citizen, and a 
company, too, must not be subjected to t'.c danger of 
being judged by the public in advance, with all the 
pertinent personal and economic consequences. Inform- 
ing the public also must not thwart or prevent the work 
of the responsible investigating organs. 


Until 15 January 1989, the BND expressly said that all 
its corresponding reports cannot be used in court and 
thus cannot be made public for reasons of protecting the 
source of the report. The FRG Government would have 
acted incorrectly if t had publicly reported on such 
information. [applause] 


Ladies and gentlemen. the German authorities have thus 
acted within the existing legal framework. Subsequent 
znalysis in view of the report of the FRG Government 
and in evaluating the expenences we all have had and are 
still having shows, however, that the existing laws are not 
sufficient for the effective control of sensitive exports. A 
number of decisive facts are not covered at all. Screntiiic 


and technological progress makes controls more and 











FBIS-WEL -89-032 
17 February 1989 


more difficult. In particular, new substances that are 
used for the manufacture of pharmaceuticals or fertiliz- 
ers can also be used for the production of chemical 
weapons. Therefore, it is becoming difficult 
to control the export of such products to Third World 
countnes, for instance. In this respect, permission pro- 
cedures have to be adjusted. 


The currently available instruments for effective export 
control regarding chemical weapons have proved espe- 
cially insufficrent. The deficsencies are first in the access 
to information about exports and, second, im the 
exchange of information between authorities. Compre- 
hensive information and unhindered exchange of infor- 
mation are indispensable for efiective control. In order 
to be able to see whether exported individual goods can 
be used for chemical weapons, for instance when varnous 
parts of a facility are exported . the condo! 
authorities must be informed about all experts and they 
must be able to link the various pieces of information. 
This linking of information is all the more important 
since even under normal conditions the task of expor-ing 
industrial facilities 1s often divided. Someone who wants 
to conspiratonially evade export controls will ceria!) 
use this opportunity to an even greater extent. 


Ladies and gentlemen, the report notes that if inc: vidua! 
pieces of information had been inked more firmly, 
appropriate steps could have been taken at an carlier 
tume. This is an important finding. Over the next few 
weeks we will have to discuss this as a result of the draft 
laws presented by the FRG Gov ernment. 


Ladies and gentlemen, data protection proceeds from the 
principle of rsolating data as much as possible. However. 
if data on individual exports 1s not linked, then, ladies 
and gcatlemen, we will never get a clear picture of ./ 
sensitive caports. Without linking data, without son.c 
kisd of systematic dragnet fr potentially suspicious 
celiverncs, 1t will necessarily be left to chance whether the 
contro: authorities are able to prevent illegal exports. 
[unintelligible interyections] 


You have really not read the report. otherwise you would 
not ask such nonsense here [unintelligible interjection] 


1 really do hope that you will read the report very 
_ The Bundestag requested it and we fulfilled 
this request. You obviously do not want to hear that 
much about the problems of data protectica, but | lope 
that during the further discussions we will cooperate in a 
businesslike and constructive way on this issue 


We, the FRG Government, have decided to make gath- 
ering informatio’) and exchanging information among 
the control authorities casier. The FRG Government 
will make every effort to establish the necessary protec- 
tive regulations concerning the storage and utilization of 
data 80 as Pot to suspect honorable entrepreneurs. How- 
ever, on the other hand, we have to go to the limits of 
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what is permitted by data protection if we want to 
prevent more effectively than we have to date the 


spreading of sensitive technologyes for military purposes. 


Against this backdrop, the FRG. upon approving this 
report, decided on a package of measures with four focal 
points: first, new export bans on militarily usable goods. 
second, improvement of the information basis of the 
control authonties and of the exchange of information 
among them, third, existing regulations con- 
canis auaaiin aa tee ae Gis aeaien af aeihinn 
the participation of Germans in the production or 
spreading of biological or chemical weapons a punish- 
able offense, no matter whether this takes place in the 
FRG or abroad. At present we are studying whether we 
can extend this to nuclear weapons, too, where there are 
special problems. We expressly decided to order such a 
study on Wednesday [15 February]. Fourth. consider- 
able improvement of the situation regarding equipment 
and personne! in the control authorities. 


Concerning che prosecution of foreign trade offenses. the 
and the specia: knowledge of the Federal 

Office for Criminal Investigations is to be used more 

effectively than it has been to date. 


However, one must not hide the fact, Iidic« and gentie- 
men, that the expansion of foreign trade vontrols interferes 
to some extent with the FRG's liberal foreign trade law. 


So as not to create too large an obstacle for foreign trade. 
the authorities responsible for control will have to be 
equipped better, and this will certainly be done. By 
extending the validity of foreign trade penal norms to 
acts committed by Germans abroad, the FRG Govern- 
ment is entering unknown territory. However. it consid- 
ers—for the purpose pursued—the regulations tighten- 
ing foreign trade controls to be indispensable. | think it 1s 
totally unacceptabie for us all ihzt we are still confronted 
with reports that German citizens are possibly partici- 
pating in the production of chem.cal weapons some- 
where in the Near or Middle East and they are not even 
doing something that is prohibited and thus are not 
lable to criminal persecution. Therefore, we intend to 
introduce this regulation. | have to add that in the fuiure 
we will not hang anybody—uniess we get him. As long as 
he is abroad he will still be outside the range of influence 
of German authorities. [unintelligible intersection] 


Well, we will certainly cor:vey this to Mr Al-Qadhdhafi, 
Mr Gansel. This will certainly Lave big chances for 
success. | say this, colleague Gansel, because | think if 
someone 1s in Libya, only Libya can help him to come to 
us through legal asd. [unintelligible interjection) We will 
try to achieve this. This is why we are introducing this 
regula ison 


However, Mrs Prewdent, I think that we should beware 
of delusions. Even the new measure proposed by the 
FRG Government cannot guarantee absolute control of 


exports of sensitive technologies. Ladies and gentiemen. 
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no matter how good the laws are, they cannot—and this 
is an experience learned throughout man’s history— 
prevent violations of these laws. 


The top representatives of German businesses have 
expressed understanding for the (?tightening) of foreign 
trade controis and have offered the FRG Government 
their readiness for cooperation. The state and businesses 
have an equal interest in [passage indistinct}. 


Ladies and gentlemen, every government depends on 
information from and cooperation with industry and 
business, in particular in the ec .nomic and technological 
area. Business and industry know the most about the 
development of products in sensitive areas. They know 
much that the bureaucracy can only learn slowly. 


Industry and trade know more and often react more 
efficiently than state authorities. This is one of the 
reasons why a social market economy is superior to all 
other forms of organization as far as efficiency is con- 
cerned. For this reason, the government appeals to the 
responsibility of the German economy and calls on its 
representatives to maintain dialogue and cooperation. 
The bills that have been drafted by us and which are 
aimed at the improvement of the foreign trade regula- 
tions and the organizational structure in the FRG must 
be supported by imoroved and strengthened interna- 
tional cooperation. 


The government has addressed this issue in the bodies of 
the European Political Cooperation Organization. In 
addition to that, it has proposed a joint initiative of the 
Group of Twelve, aimed at preventing the spread of 
chemical weapons, within the framework of the Austra- 
lian Group, of which the 19 most important industrial- 
ized countries of the Western community of states are 
now members. Another initiative of the Group of 


Twelve was proposed to the Arab League. 


At this point, I want to stress that international efforts to 
prevent the spread of chemical weapons must in no case 
replace the negotiations in Geneva on a complete ban and 
elimination of chemical weapons. They must serve as an 
alibi. Agreements on the nonproliferation of chemical 
weapons will only be understood as an intermediate stage 
by the government on the path toward a complete ban and 
a complete worldwide worldwide of these weapons. 


Ladies and gentlemen, last week I—like many other 
colleagues, including you, Mrs President—conducted 
talks with the U.S. Administration, with leading politi- 
cians of both houses of Congress, and of both parties, 
and with representatives of the U.S. media, on behalf of 
the chancellor. During the talks, I briefed my partners on 
the comprehensive political, legal, and organizational 
conclusions that the governr sent has drawn from recent 
events. President Bush, Secretary of State Baker, and 
Secretary of Commerce Mosbacher assured me of their 
complete confidence and of the approval of the measures 
initiated by us. During the talks, the representatives of 
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Congress—including all senators and members of the 
House of Representatives who had voiced particular 
concern in the Libyan affair—also expressed apprecia- 
tion for the measures planned and suggested by the FRG 
Government. None of the senators and deputies 
expressed doubts about their suitability and efficiency in 
preventing future sensitive exports. The hope for the 
swift implementation of the resolutiors by the Bun- 
destag was expressed repeatedly. 


On the other hand, it also became clear that the danger 
that Congress may adopt legislation aimed at imposing 
sanctions which would primarily affect German compa- 
nies has not been averted. I appealed to the member of 
Congress with whom I held talks to base possible sanc- 
tions against foreign companies on the same legal con- 
ditions as sanctions against U.S. companies. I think this 
iS an appropriate demand. 


I also warned against the official prejudgement of foreign 
companies and against accusations without legal inves- 
tigations. Finally, | also pointed out the importance of 
maintaining the willingness to cooperate in the sphere of 
industry. These efforts can only be successful if sanctions 
are exclusively imposed on the black sheep. 


Mrs President, ladies and gentlemen, the banning of 
chemical weapons is one of the primary goals of all 
political forces in the FRG. This is one of the reasons for 
the government's great concern about the possible 
involvement of German companies in passing on tech- 
nology for the production of chemical weapons to irre- 
sponsible governments. For this reason—let me repeat 
that—the government has submitted this extraordinary 
report, despite doubts that have been expressed hy the 
Federal Intelligence Service. For this reason, we have 
prepared bills with which we enter new legal territory 
and which lead us to the limits of what is possible from 
an economic and legal point of view. For this reason, we 
accept difficulties in foreign trade. Ladies and gentle- 
men, I think that we all agree on the objectives. The 
seriousness with which we must conduct this debate 
should testify to this. The swift adoption and enactment 
of the measures that have been initiated to tighten export 
controls must be the joint goal of the government and 
state. In addition to assessing in a critical manner what 
happened in the past, we must jointly assume our 
responsibility for the future. 


DPA Reports Remarks 
LD1702101889 Hamburg DPA in German 
0940 GMT 17 Feb 89 


[Excerpts] Bonn (DPA)}—To counter exports used to 
produce chemical weapons, some kind of comprehensive 
screening must be introduced, in the opinion of Chan- 
cellory Head Wolfgang Schaeuble (CDU). In a govern- 
ment statement to the Bundestag today on the possible 
participation of German firms in chemical weapons 
production in Libya, Schaeuble stated that without 
bringing together data and without closer exchanges of 
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information there can be no effective control. For this 
reason, the Federal Government has resolved to go to the 
limit allowed by the data protection laws with the 
Statutory measures announced. 


An increased “interweaving” of information on possible 
sensitive deliveries to Libya by Western firms could have 
pinpointed a problem earlier. 


The destruction of chemical weapons is a priority of all 
political forces in the Federal Republic. For this reason, 
Federal Government is concerned about ruling our rele- 
vant deliveries to irresponsible governments in the 
future. [passage omitted] 


Hans-Jochen Vogel, leader of the SPD and its parliame:n- 
tary group, accused the Federal Government of risking 
the Federal Republic's credibility. The handling of the 
Libya affair showed a “thoroughly embarassing mixture 
of helplessness, outrage, and attempts at a whitewash” 
which was incomprehensible. The “chaos on informa- 
tion” could also not be explained by data protection, for 
it is not the case “that you should be protected from 
information,” Vogel said directing his remark at Federal 
Chancellor Helmut Kohl. [passage omitted] 


The SPD leader called on the chancellor to react. Judging 
by the importance of the matter Kohl and not Schacuble 
should have given the government statement. Vogel 
accused the chancellor of not having done the matter 
justice as a politician. “By your failure the Federal 
Republic has appeared in a shady light on the production 
of chemical weapons.” 


In Vogel's opinion there was an even broader gap 
between words and deeds on other arms exports as well. 
[passage omitted] The list of dubious deals has become 
longer and longer. Vogel pointed to the submarine plans 
for South Africa, tritium for Pakistan, Beryllium for 
India, and Tornados for Jordan and South Korea. [pas- 
sage omitted] 


DKP’s Mies Demands Rejection of Missiles 
AU 1602160589 East Berlin NEVES DEUTSCHLAND 
in German 15 Feb 89 p § 


[Text] Duesseldorf (ADN)}—DKP Chairman Herbert 
Mies on Tuesday [14 February] demanded a clear no to 
the modernization of short-range missiles and a yes to 
the third zero solution. Plans to develop a missile of our 
own must not only be frozen, but they must be definitely 
dropped, he said. However, Federal Chancellor Kohl is 
avoiding a decision, he said, adding that delaying the 
decision is blocking the disarmament process. In view of 
reports that the United States considers the building of a 
new short-range missile and its deployment in the FRG 
an already agreed fact, the government's position is 
particularly alarming, he said. That also applies to the 
statement made by Federal Chancellor Kohl, that he will 
make the renunciation of the modernization plan condi- 
tional on the course of the negotiations on conventional 
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disarmament, Mies said. This also causes concerns about 
a new NATO dual-track decision wh.ch would hinder 
disarmament negotiations, he said. The DKP chairman 
stated that the overwhelming majority of the FRG 
people expects the Bonn Government to submit con- 
structive disarmament proposals. 


* Central Bank at Crossroads in Monetary Policy 
36200099a Munich SUEDDEUTSCHE ZEITUNG in 
German 30 Dec 88 p 17 


[Article by Otto Schwarzer: “German Monetary Policy 
at the Crossroads: Oriented More Toward the Domestic 
or the External Economy?”} 


[Text] The Deutsche Bundesbank [German Central 
Bank] has indicated the potential direction: the money 
supply is supposed to be allowed to expand by about 5 
percent in 1989. That is intentionally imprecise and 
vague; the Central Bank Council with President Karl 
Otto Pochl as its head wants more flexibility than before. 
All the more reason, therefore, for the question of how 
the Bundesbank actually intends to “drive” its monetary 
policy in the new year. The slogan of the greatest possible 
economic growth with the least possible inflation is 
merely a metaphor, more a set of programs and a wish 
than an actual realistic goal for the year. 


Not of Domestic Origin 


A country such as the FRG is not autonomous in the 
world, nor can it be free from constraints emanating from 
the overwhelming dominance of the United States, the 
contractual links in the EC, and the Europesr 7Aonetary 
System. The great importance of exports is another factor, 
not to mention such areas as, for example, raw materials, 
in which the market economy is suspended. Without this 
throwing of raw materials into the market at any price, 
which merely aims at achieving some level of foreign 
exchange receipts, there would not have been the relative 
price stability—in the FRG as well. To be sure, responsible 
German officials have made more of this than many of 
their colleagues around them, but it still must be said that 
much of the soundness of our money in past years was not 
of our own doing but was imported. 


In the future, since the Bundesbank—afier 3 years of 
exceeding the money-supply obyective—has abandoned 
the construction of the [monetary] corridor in favor of a 
wavering weather vane, ii must allow itself to be mea- 
sured by other criteria. The observers will investigate 
above all the question of whether the central bankers in 
Frankfurt will pursue a monetary policy oriented more 
toward the domestic economy or more toward the exter- 
nal economy. There are conflicting goals: the fortunately 
continuing boom could make necessary a renewed tight- 
ening of interest rates. On the other hand, it would be 
conceivable that there will be a greater expectation that 
the mark will appreciate. The partners in the European 
Monetary System are resisting—publicly at least—a new 
fixing of the exchange rates in the monetary system in 
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every way they can. If one really wanted to maintain the 
parities, then the Bundesbank would have to try to keep 
interest rates emphatically low, to the extent that it has 
the power to do so. But the past years show that it does 
not have this power. 


United States Lacks a Workable Idea 


Although it has control of the short-term yields, it can do 
little to prevent, for example, that above all the interest 
rates in the American capital markets affect the German 
level. One should not prejudge the new U.S. President 
George Bush, but he has not yet presented any workable 
idea for how he intends to bring about an 
reduction of the deficits in the budget and balance of 
trade. Since the capital formation in his own country is 
below average for such deficits, that is, it is insufficient, 
it continues to be necessary to entice a tremendous 
amount of foreign money into the country with attrac- 
tive interest rates. To seek to oppose such a drain would 
be a futile endeavor. 


In 1989, the Bundesbank must take into account still 
another important fact: the liberalization of the financial 
markets in the EC. If all of the restrictions still in effect 
were actually to be lifted, than billions in investment 
capital would flow from the countries with weak curren- 
cies into those with hard currencies. It does not require 
any imagination to see that the FRG would get the lion's 
share of it. Such a flood of capital would tend to drive the 
exchange rate of the mark higher but German interest 
rates lower. That could cause difficulties for the FRG's 
monetary policy next year but it is to be assumed that 
this soup too will not be eaten as hot as it is prepared. It 
1s to be expected—or feared—that interim arrangements 
will be made if one is serious about a common Europe. 


Facing Turbulence 


Under these circumstances, the Bundesbank could face a 
good deal of turbulence, difficulties that cannot be 
eliminately completely either from the point of view of 
the domestic economy or from that of exchange rates. 
Perhaps then the central bankers will realize that a 
clearly defined target corridor for the money supply 
might also have had its merits. The question of whether 
the monetary policy has an internal or external orienta- 
tion should not even have been raised. The makers of 
monetary policy were, to be sure, faced with the neces- 
sity of finally doing what they have done everything 
possible in recent years to avoid, namely disagreeable 
actions. Elegance and flexibility are fascinating notions 
at first glance only; in the final analysis, they are danger- 
ous, because they justify many poor compromises. 


Small Steps 


The power of the central bank is greater than even it 
pretends it to be. For it alone can increase or reduce the 
money supply and adapt it to the existing situation, and 
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that regardless of where the mark happens to be, domesti- 
cally or abroad. There are limits. We have already seen 
that: America and the EC—not just in economic areas but 
politically as well. Financial Europe has raised the ques- 
tion of independence from central banks. Undiplomatic 
moves could endanger independence in this country. For 
this reason alone, Poch! and his Central Bank Council are 
not to be envied. For the time being, he seems to have 
decided on a policy of small steps in the direction of 
monetary stability. Good luck with that in 1989! 


* Little Success in Deterring Asylum Seekers 
36200095¢ Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 13 Jan 89 p 12 


[Article by Guenter Bannas: “Most Come From Europe. 
Countnes of Ongin Differ, Numbers Remain the 
Same—Another |00,000 Seek Asylum™} 


[Text] Bonn, Jan 1989—Baden-Wuerttemberg’s Munis- 
ter President Spaeth (CDU) [Christian Democratic 
Union] remarked that as long as government function- 
aries in Pakistan earn less than welfare recipients in the 
Federal Republic, it is useless to cut welfare support for 
asylum seekers in an effort to deter “economic refugees” 
from Third World countries from coming to the Federal 
Republic. In spite of this, Spaeth is proposing an initia- 
tive to the upper house of the Landtag which would pay 
asylum seekers 20 percent less than regular welfare 
recipients. He sees this measure mainly as a way to cul 
public spending rather than as part of an asylum policy. 


Spaecth’s reference to Pakistan 1s partially incorrect and 
touches only the surface of asylum related legal problems 
that became evident after the numbers of asylum seekers 
for 1988 were announced. It is true that few asylum seekers 
are trying to escape from political persecution, however 
most do not come from Asia or Africa, but rather from 
Europe. When debating the asylum problem, politicians 
still pretend most refugees to the Federal Republic come 
from Africa and Asia. They completely ignore that in 1988, 
70 percent came from European countries. 


In some ways, though, Pakistan can serve as an example. 
It is very difficult to explain the reasons behind the 
fluctuating numbers of asylum seekers from certain 
countries. It isn't always the case that political change 
towards more—albeit still incomplete—democracy. as 
took place some years ago in Turkey and recently also in 
Pakistan, triggers automatically a desire to emigrate. The 
motivation is often religious. Christian Armenians from 
Turkey, national and religious minorities from other 
countnes as well as followers of the islamic sect “Ahma- 
diyas” from Pakistan are strictly speaking not “politi- 
cally” persecuted, yet in most cases they are not sent 
back home because their countries cannot guarantee 
their safety. Last year 2,390 Pakistanis asked for asylum 
in the Federal Republic. According to the ministry of the 
interior, the Pakistani “acceptance rate” of 12 percent is 
well above the average of 8.6 percent—mostly because of 
the “Ahmadiyas.” Numbers have fluctuated wildly 
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under Zia-ul-Hag's regimen. In 1980 6,800 Pakistanis 
asked for asylum, in 1983 less than 800, 1986 saw 3.156 
asylum seekers, while 1987 had 1592. It remains to be 
seen whether German authorities will try to use the 
changed conditions in Pakistan as reason to send some 
Pakistanis back home, although such steps will have to 
wait until petitions for asylum have been officially 
processed. In similar cases involving other countnies— 
most recently Sn Lanka—no immediate decision was 
made because a change in government doesn't always 
entail a permanent guarantee that human mghts are 
being respected. This is the reason behind many of the 
laws and legal precedents that are based on the Geneva 
convention on refugees and make it difficult or alto- 
gether impossible for German regional courts to deport 
rejected asylum seekers back to Lebanon, Sn Lanka, or 
the two gulf states, Iran and Iraq. 


Most asylum seekers from the Third World came from 
Iran where the end of the gulf war drove Khomeini to 
increased repression, and from the civil war torn countnes 
of Lebanon and Sn Lanka. In 1988 about 7,800 Iranians 
came to the Federal Republic asking for asylum—! 000 
more than in 1987. Although this is a large increase, it 1s 
nothing compared to an overall 80 percent increase. In 
1987 57,300 people asked for asylum, in 1988, there were 
103,700, 4.233 came from Lebanon, almost 3,000 more 
than in 1987. In 1986 there were 10,840, and in previous 
years numbers vaned between 1.000 and 4.000. In 1988 
3,383 asylum seekers came from Sn Lanka—!./00 more 
than in 1987—but significantly less than in 1984 (8.063) 
and 1985 (17,380). These numbers indicate a slow normal- 
ization in Sn Lankan politics. 


Most asylum seekers in 1988 came from Eastern or South- 
ern Europe. Warsaw Pact countries contributed 35.718 
asylum seekers, most by far came from Poland (29.023)}— 
just as they had in 1987 (15,194}—20.812 came from 
Yugoslavia, and 14,873 Turks asked for political asylum: 
this 1s an all time high since the introduction of mandatory 
visas in 1980. Back then, almost 58,000 Turks filed for 
asylum. Over half entered the Federal Republic via Frank- 
furt Airport. Within | year of the FDP/SPD [Free Demo- 
cratic Party/Social Democratic Party of Germany| spon- 
sored visa legislation, the number of Turkish asylum 
seekers dropped to 6300. Based on this expernence, Zim- 
mermann wants to look at a possible visa requirement for 
Yugoslavs. The statistics of the past few years rarely 
mentioned asylum seekers from Yugoslavia. The number 
for 1986 is 1,200, for 1987, 4,700. In 1988, the number 
climbed to almost 21,000 people with an “extremely low 


acceptance quota.” 


Officials have difficulties enforcing new measures. 
Although special legislation—originally passed for 
Poles—to grant asylum to East Bloc applicants even after 
their petitions have been turned down. has been abol- 
ished, not much is being done about it. The introduction 
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of mandatory visas for Yugosiavs needs approval from 
the foreign office and eventhough the munustry of the 
intenor has announced measures to that effect late last 
year, the foreign office admitted that has not yet 
considered the matter officially. Genscher seems to have 
reservations about Zimmermann’s plans. 


* Services Chief Urges Efforts To Retain NCO's 
36.200100b Frankfurt/Main FRANKFURTER 
4LLGEMEINE in German 20 Jan 89 p § 


[Article by fy “Draft Must Be Made More Attractive, 
Inspector General Wellershoff 1s Worned About The 
Public Mood™} 


[Text] Bonn, 19 January. “If we do not manage. in the very 
near future, to improve the maternal and mental attractive- 
ness of service in the Bundeswehr [West German Armed 
Forces}, then | view the future very pessimustically.” That 
was the judgment cxpressed by Admiral Wellershoff, the 
inspector general of the Bundeswehr, on Tuesday in a 
conversation with this newspaper. This very year, he 
indicated, it 1s necessary to adopt a senes of measures that 
would have to benefit above all the longer-serving extend- 
ed-service personnel. That would be possible only if addi- 
tional funds were to be made available for defense, in other 
words, above and beyond that which has already been set 
aside as part of the medium-term financial planning of the 
federal government. As Wellershoff explained, this money 
1S particularly requsred im order to be able to make sure 
that the Bundeswehr gets the nec essary number of staff 
sergeants and sergeants with terms of service of between 4 
and 15 years. Their duty would have to be made more 
attractive. 


In order to ensure the future of the Bundeswehr, it 1s 
however not sufficient simply to make additional money 
available. The public mood and attitude toward the 
Bundeswehr would also have to change quite noticeably. 
The crux of the problem consists of the madequate 
legitimation of the armed forces in the Federal Republic 
who until now essentially derived the justification for 
their existence solely by the threat from the East. With 
the apparent decline of the threat, this form of legitima- 
tion 1s now subject to doubt. This 1s causally related to 
the fact that there 1s, at best, a kind of valuc-onented 
patriotism in the Federal Republic but not a patriotism 
such as exists in the European national states, this 1s 
causally related again to the fact that Germany 1s a 
divided country. The Bundeswehr must direct its expec- 
tations not only toward others, it must also ask itself 
what it could contribute to the improvement of its 
prestige. According to Adm Wellershoff, it 1s the internal 
atmosphere of the units as well as leadership and guid- 
ance that are in need of improvement. As for handling 
the money entrusted to it, the Bundeswehr “must get its 
act together and must do a thorough rationalizing job.” 
That includes the restructuring of armament planning. 
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Foreign Minister Dumas on Foreign Affairs 
LD1602015889 Paris Domestic Service in French 
1815 GMT 15 Feb 8&9 


[Interview with Foreign Minister Roland Dumas by 
correspondent Ralph Pinto at the Foreign Ministry 
building in Pars, from the ‘Foreign Policy Magazine’ 
program—iive] 


[Excerpts] [Pinto] [Passage omitted] Today is 15 Febru- 
ary. the date of the Soviet withdrawal from Afghanistan. 
The adventure started nearly 10 years ago, it 1s. as of 
1200 today, over. One feels like first saying to you that 
this withdrawal 1s a fine political mess. It might not be a 
lost war but the Russians are leaving, and their political 


prestige 1s not any greater for it. 


{Dumas} Absolutely. This 1s a political setback which 1s 
the culmination of an intervention that goes back nearly 
10 years, as you said. Indeed, the military retreat. as 
such, on a technical plane, 1s taking place satisfactorily 
and on the scheduled date. The last soldier has just left 
Afghanistan. It remains that the political setback 1s a fact 
and weighs heavily on the USSR's policy. | think that 
Mr. Gorbachev made a courageous decision: He learned 
his lesson from this blatant mistake and, 11 would seem. 
we are witnessing a new approach in Soviei foreign 
policy in the world at large. 


{Pinto} Do you think that the Soviet Union will quickly 
learn its lesson from this political mistake, and 11 1s going 
to make up for it, for example” 


[Dumas] Judging by what 1s happening in other regions 
of the world, not necessarily where the Soviet presence 
was the same as in Afghanistan, out where Soviet influ- 
ence was undeniable—I am thinking about Angola. Viet- 
nam. particularly Cambodia, via Vietnam—the policy 
pursued in Soviet foreign policy is going in the same 
direction. 


[Pinto] We are, of course, going to talk about these 
chents of the Soviet Union and their attitude toward the 
States where they may be present. There is a quite new 
proposal from Moscow, dating from this afternoon— 
Moscow proposes a general cease-fire on all sides for 
Afghanistan, and the end of arms supplies to all parties. 


[Dumas] Thus ts a logical Soviet position: They decided 
to withdraw, and | would say, without thought of return- 
ing. because it appears that the troops crossing the 
borders are returning to the garnsons from which they 
came. The logical follow up to all that 1s to attempt to put 
out the fire, so proposing an immediate cease-fire and 
the halting of the arms supply is an altogether logical 
proposal that is a step in the mght direction. But in my 
opimon it does not solve the basic problem, which 1s to 
see that Afghanistan regains a political balance via a 
political solution to the conflict. If Afghanistan regains 
its freedom, at the same time it regains its problems. 
which have vanous ongins: religious, ethnic, political. 
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and indeed. personal nvaines. The attempts made so far 
have not succeeded. | smagine that in a few days’ what 1s 
called the shura. which 1s this provisional national coun- 
cil, will be able to establish a transitional g.vernment but 
we have not yet reached this point. The Soviet proposal, 
since you ask me about this matter. 1s a step in the nght 
direction, but does no, al the same time. resolve the 


basic problems. 


[Pinto] But one has the impression that the Afghans 
themselves have no political solution to propose. 


[Dumas] No. the forces that have influence over the 
troops that are present—i am thinking of Iran and 
Pakistan—are attempting to find a solution, or at least. 
to promote one. fi : sot easy. A few days ago | was in 
Tehran. | had the opportunity to discuss i with the 
Iramian authorities, and at the same time with Soviet 
Deputy Foreign Munister Vorontsov, who was in the 
Iranian capital at the same time. The difficulties are 
great for the reasons which | have just mentioned. There 
are groups that draw their inspiration from the sources of 
Shi'ism and others who draw their inspiration from the 
sources of Sunnism., and these forces clash. but | believe 
that after a certain number of difficultres a government 
will perhaps be able to emerge and take Afghanistan's 


problems in hand 


[Pinto] Was it necessary to withdraw all our diplomats 
from Kabul”? Was it necessary to do the same as the 
others’ Didn't we just play follow the leader’? Could we 
really not remain im Kabul any longer” 


[Dumas] It was not in a spirit of tagging along that | 
made this decision. 1t was wisdom. The French Embassy 
1S NOt situated very far from the presidential palace, and 
the reports we had on possible clashes im the taking of 
Kabul led us to believe that serious fighting could take 
place and thus it was pointless to expose our diplomats 
to the danger. Furthermore, | would pont out that the 
staff at the French Embassy were the last to leave. 


[Pinto] Do you think that we should help Afghanistan, 
that we should take pari in this airlift, which has been 
broken off, furthermore, because no one 1s willing to 
deliver foodstuffs and cereals any longer’ 


[Dumas] We are already helping. We are helping the UN 
mussion led by the Aga Khan, which is on the spot. We 
are keeping a large medical corps in reserve, and planes 
ready 10 transport it. | have already asked the defense 
minister to designate a certain number of mine clearance 
specialists to take part in the return of the civilian 
population. Thus 1s the first phase, the one which follows 
the immediate cessation of the fighting. After that we 
will have to think about helping this country to rebuild— 
this will be the second phase. We will think about it, just 
as now we are thinking about how to help this unfortu- 
nate country regain its equilibrium 
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[Pinto] And as everything 1s going very quickly. this 
afternoon your British colleague, Sir Geoffrey Howe. 
nicely advised the Kabul suthorities to pack their bags to 
ensure whal you were ‘alking about just a moment ago— 
this political solution. Do you believe that if Nay:bullah 
were no longer in Kabul things would improve faster’ 


{Dumas} One might indeed think this. Naj:bullah’s gov- 
ernment is a government thal was imposed. then sup- 
ported, by the Soviets. The moment the Soviet troops 
leave he loses his support. He had already lost what 
legitimate authority remained to him. The government 
of Mr Nayjibullah tned everything, nght up to the last 
minute, to attempt to ensure itself a place in the coalition 
government that will be the transitional government. | 
have the impression that despite the pressure applied by 
the Soviets this hope diminishes daily. One must hope 
that this government, by its obstinacy and its remaining 
on the spot, does not serve as a pretext for an assault. and 
consequently, a bloodbath. Perhaps 1 will go during the 
next few hours—this would perhaps be common sense 
and wisdom. | will refrain from giving advice The 
situation 1s sO Complex ihal nothing one can say from 
here in the calm of the Foreign Ministry offices has any 
great significance in Kabul. But the possibility of the 
government's deciding this cannot be ruled out 


[Pinto] In fact are you expecting an assault. Do you think 
the Mujahedin can attempt to take power in a somewhat 
tnumphal, and also a bit triumphant. fashion” 


[Dumas] The Mujahidin feel that victory 1s to be had 
tomorrow. Put yourself in their position: A transaction 1s 
being proposed to them today al a time when they are 
able to obtain all of what they have wanted for several 
years. It 1s very difficult to ger people who have fought in 
a sometimes heroic and at any rate dangerous fashion to 
accept that they should be deprived of the frurts of their 
struggle. Consequently. anything 1s possible, including 
an assault 


[Pinto] Do you think that as far as Europe 1s concerned, 
the twelve [EC member countries} have a coherent 
position on Afghanistan, on the Afghan problem” In the 
end there has not been much discussion on it 


[Dumas] There has not been much discussion of it but i 
i$ a Constant position: France contributed to ut by 
demanding the withdrawal of the Soviet troops 


[Pinto] And now in the PRAVDA in Moscow we read 
that all this was Brezhnev's doing’ 


[Dumas] Yes, but things are happening in Moscow all the 
same. Without much of a wait, there has been severe. 
very severe, self-criticism and what we have been saying 
in the various capitals of the Western world 1s now being 
said on the open page in the Soviet press. And the Soviet 
leaders are, | repeat, not concealing the fact that they are 
drawing a lesson from this bitter failure 


FRANCE 


[Pinto] Mr Minister, there 1s a dossier made up of 
Middle East episodes. Perhaps we could speak about 
Iran because your trp caused much ink to flow: It was 
the first trip by a French foreign minister to the country 
of Imam Khomeyn:. The last scene was at the arrport at 
the side of your colleague Mr Velayats. where Naggash 
[serving a life sentence in France for having killed two 
French people in a bungled 1980 attempt to assassanate 
Shapur Bakhtuar. former Iranian prime minister) was 
discussed again. Can you believe that if the Iranians 
don't obtain Nagqash’s release rapidly they could prove 
to us that they were promused his reicase’ 


[Dumas] In any event, this 1s what emerges from the 
president's remarks when he was questioned on the same 
subject a few days ago’ The president confirmed what we 
knew—what Mr Rocard and | had learned from our 
predecessors—that there were no promises cxicept those 
which we carned out, That 1s, the reopening of the 
negotiations on our disputes, the resumption of commer- 
cial activities, “he resumption of diplomatic relations 
and a trip by the foreign minister. | thus fulfilled the 
obligation which had been taken on by my predecessor 
When my predecessor handed power over to me. he said 
to me what Mr Chirac sand to Mr Rocard. what Mr 
Pasqua said to Mr Joxe. and what the then prime 
minister said to the president, that there were no other 
promises. That was the position when we witnessed the 
revelation of which you are aware and to which you have 
just made reference. In the current state of things. we are 
not calling into question the word of a head of govern- 
ment of the French Republic. If the situation were 
otherwise, we would have to be given proof to the 
contrary 


[Pinto] In other words, up to now it 1s one person's word 
against another with the advantage going to the head of 
the French Government, at the time Jacques Chirac 

And if irrefutable proof to the contrary were supplied to 
us, we would be obliged to honor our possible promises” 


[Dumas] We kept to the assurances that were made by 
the previous government, in the same way we would 
keep to other assurances, if there are others, if there were 
other promises made by that same government. The 
formula used by the president appears to me to cover all 
of these eventualities when he said France's word would 


be kept 


[Pinto] Was it necessary to go to Iran at a time when 
Amnesty International informs us that millions of people 
are being executed, at a time when the United Nations 
Human Rights Commission 1s corroborating and practi- 
cally proving this and 1s asking an international mission 
to go there” 


{Dumas} | think so. I have given this much thought. as | 
imagined that you would ask me this question: I do not 
want to hide behind the promises made by my predeces- 
sors, belreve me, but that does not count all the same 
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There 1s no reason to say that France's word will be kept 
im one domain and not in others. But | could have 
delayed the tnp. | could have procrastinated 


[Pinto] You could have gone there discreetly” 


[Dumas] | could have gone there discreetly, although a 
tmp by the French foreign minister to Iran after 2 years 
of disagreement and a break in diplomatic relations, and 
when the previous trip had been 10 years before. cannot 
go unnoticed, not if you and your colleagues are doing 
your work. No. | think one has to go there on the one 
hand because if 1s in France's interest, because one 1s not 
going to sclect in that way those countries with which 
One 1S gorng to maintain relations. those which one 1s 
going to strike off or brush aside because their govern- 
ment or state dispicases us. | think one has to arm higher. 
one has to think about France's interests: Well, 1 was in 
France's interest to be present at that tome in Iran 


| would add that if one goes there it 1s not because one 
wants to show complacency: On the contrary. one has to 
bring problems up and not in private. This 1s what | did 
I reserved one session of our talks for problems close to 
our heart and that touch us—the problems of human 
rights. And everything was brought up: the probiems of 
the executions, the sentences. the prospects for an 
amnesty. the fate of those who have disappeared. | did 
not negiect anything. | spoke very frankly and very 
openly about these. | consider that having made the tnp 
im these conditions, | repeat. taking account of the 
obligations that had been undertaken and taking into 
account the interests of France and by saying what | had 
to say, | do not regret 1 


[Pinto] When you are talking of those who have disap- 
peared, do you mean Annie Esbert. the French woman 
who, alongside the mujahidin, took part in a military 
operation against the Islamic revolutionary troops’ 


[Dumas] Absolutely. This 1s one of the questions | rarsed 
[Pinto] And, in this case. officially, she 1s dead 


[Dumas] The official version given to me said she died in 
the fighting that took place last July when some mujahi- 
din trained by Iraq invaded part of Iran. They penetrated 
some 100 kilometers, to which the lramian Government 
reacted, and this gave rise to bombings, fights. Our 
compatnot died during these clashes 


[Pinto] So, we can logically expect her body to be 
returned” 


[Dumas] Yes, one could logically expect so, as you say 
But has logic anything to do with the circumstances | 
have just described” 


[Pinto] The Middle East, Mr. Minister. You have been 
there several short visits recently: a visit to Israel, 


then within what 1s called the troyka, the three foreign 
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muinersters, the Spanish. Greek ministers, and yours 1, 
went to the Arab capitals. You had previously visuced 
Egypt. Iraq. then Jordan. and Syna. This was to set in 
motion. get started. thrs famous international confer- 
ence. Europe has a clear sea, but 1 does not have a plan. 
Can Europe help the Americans, work with the Amer- 
cans, 1s Europe working with the Soviet Union” In short. 
can one say that in carly 1989 the Shamuir-led gover- 
nemat in Isracl—Shamur 1s actually expected to come to 
Paris soon—<an something move with all these cie- 
ments, given Yasir “Arafat's activities” 


Let us take things from the start. At the Rhodes Euro- 
pean summit, which was held at the end of last year, u 
was decided that we would do something on the Middle 
East and evaluate the various possibilities, and help 
bring peace in the conflict between Isracl and the Arab 
countnes. The decision meant that the troyka. as you 
have just recalled, would be sent. | would like to stress 
that for the first ume Europe has manifested itself in this 
way. | mean that Europe. represented by these three 
foreign ministers, was On a mission, made Contact with 
the interested parties. therefore asserted itself on the 
subject of international policy. spoke in capitals, and did 
something other than announcing public statements 
from Brussels. Therefore. this 1s an important fact for 
those who believe in the emergence of a European 
foreign policy one day. This had to be stressed. 


Having sand this, we. Mr. Fernandez Ordonez. Mr 
Papoulias, and myself did not claim to be able to settle a 
conflict, which has been going on for so long and which 
18 SO Compiles. in a few days’ visit. We were concerned to 
hear the sides in the conflict, starting with Israci, and the 
Arab countnes around 11. and sec to what extent Europe 
could, with a better understanding of this probiem. 
contribute if not toward a rapprochement at least toward 
gctting the peace process moving. | think we pretty well 
reached our objective. Why? Because the tour we made 
allowed us to see clearly what the various positions of the 
Arab countries are, to see what the gap—I am deliber- 
ately talking of a gap—whuich still divides the Isract 
leaders from the leaders of some neighboring Ara 
countnes So, France did not claim to be able to say that 
we have the solution im our pocket. Bul we came back 
and reported to the twelve, which was done yesterday in 
Madrid. and saw how we can continue our mission. So, 
it has been decided that the troyka will continue to exrst 
mm thes form. It will step up contacts with our US. alles, 
also meet the Soviet leaders and atiempt, from its own 


position, to help this peace process. 


[Pinto] Does this mean that the troyka, with the super- 
powers, could outline something that would be a plan. 
something that would be recognized by the UN security 
Council and that would be supported by Europe” 


[Dumas] The tveive yesterday agreed in Madrid to say 
that we had tc continue our contacts and that we could 
Start informal negotiations among the five permanent 
Security Council members now, just like what happend 
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in the conflict between Iran and Iraq and which resulted 
im a cease-fire, as you know. Thus 1s where we are now. 
Sufficient to this day is the evil thereof. 


[Pinto] Do you expect, if mot reproaches, at least a 
counterpian from Mr Shamir when he comics to Paris 
soon” 


[Dumas] | was able to talk at jlength with Mr Shamir in 
Jerusalem dung my tnp, and he 1s travelling to Paris in 
a few ays. Thus we will resume these talks. It 1s obwrous 
tha: ine Israch position today 1s far from the gencral 
positon of the Arab countnes. However, | note a shift in 
these positions. There 1s still an enormous difference. but 
small steps have been made. On the Arab countnes’ side 
the dea of an international conference 1s accepted. Israc! 
rejects this idea. But Mr Shamur is working on the 
principle that he prefers direct negotiations with the 
Arab countnes directly concerned under a sort of patron- 
age OF sponsorship by the two superpowers. It 1s already. 
if you look at it closely, the beginnings of an interna- 
tional conference. 


I think that what wornes the Isracirs greatly. the anxiety 
they have and that they express. 1s to see an international 
conference imposing a solution on them. In this respect 
the words and the means must be found to reassure 
them. 


[Pinto] Do you understand when the Israelis tell you: At 
Stake 1s Our exustence if this outline, this sor of formula. 
does not work? 


[Dumas) Aosolutely. Absolutely. During our trip to the 
Arad capr-‘s, we always put forward the need to under- 
stand this ¢emand for security by Israel, its demand for 
respect for its existence, its mght to exist, and that any 
solution which did not correspond with this imperative 
would be a false solution. It 1s quite legitimate. and | 
would not understand, and no one in France would 
understand. if things were different. 


[Pinto] Mr Minister, do you think a Mitterand-‘ Arafat 
meeting would serve some purpose” 


[Dumas] The president does not rule out the concept of 
this meeting and has always sand that it would take place 
when he judged that it could be useful. Thus he reserved 
his mght to consider whether the time was npe for calling 
this meeting and to judge its usefulness. | would point 
out that until now he has not said anything of the kind. 


[passage omitted) 


[Pinto] On the basis of the 15 November decision by the 
Palesi.oian National Council, do you think that ‘Arafat 
has begun to take the nght road” 


[Dumas] Yes, we said so, I have no difficulty repeating 11. 
We consider that what was decided on in Alpers. then 
repeated in Geneva, constitutes important steps in the 
right direction. 


17 


FRANCE 


[Pinto] We have gone a long way from the Sadat formula. 
He considered that the Amerncans held 99 percent of the 
cards in the Maddie East. 


[Dumas] The Amencans do im fact have a weight which 
| would describe as heavyweight in this matter. But they 
are not the only ones. The USSR has its part to play. You 
know that om a few days Mr Shevardnadze. the Soviet 
foreign munzster, 1s in his turn goung to the Middle East. 
Also | noted that he has been invited to Israci by Mr 
Shamir. Thus in this sphere Soviet diplomacy 1s reassert- 
ing its strength. Thus it will count. Add to this that the 
USSR has allees in the region. the countnes that are close 
to Moscow. Thus it 1s true that the United States counts, 
the Soviet Union counts, and I hope today, as of today, 


Europe. 


[Pinto] Let us talk of Europe then, but not this onc, if you 
will, at least not straightaway. Let us talk of the other 
Europe. Today, a while ago, really the calendar has been 
very good to us, the president received Polish Prime 
Minister Rakowski, who has implied since he has been in 
Paris that if things are going badly in Poland. they 
cannot go well in Europe as a whole, in his Europe. Well, 
can thes Europe, which the president 1s visiting stage by 
stage, can thes Europe count, if not on us, at least can it 
expect good things from the twelve to get out of its 
extraordinary difficulties, its enormous difficulties” 


[Dumas] As you know, the president has undertaken a 
senes of trips to the Eastern European countnes. This 1s 
in accordance with a policy. When I came to the foreign 
ministry | took up these issues, and | considered that | 
should to the president that he take up again an 
idea he has held for a long time and that aimed, in fact, 
to revive relations with certain countnes in the East. And 
when | say revive thal certainly means something. 
France has always had enormous potential ("for) rela- 
tions with these countnes of the other Europe. as the 
saying now goes, from the cultural, histoncal point of 
view, and im feeling, and this potential has been in 
abeyance for a jong time. Since the international circum- 
stances are favorabic, it 1s necessary to revert to a more 
daring policy. The president went to Czechoslovakia, to 

. he was in Moscow, he will soon go to Poland, 
then to the GDR. This means that France intends to be 
present in these countnes for the reasons | have stated. 
We have lost a lot of not only in the economic 
field, in the field of trade, but also in the cultural field. 
Thus it was time to react. Just now | pomted out that the 
international circumstances are favorabie. In fact, what 
is happening mm Moscow has repercussions in these 
countnes. The leaders of the Eastern countnes have 
themselves done their thinking in this respect. And | met 
the Polish prime minister myself today. | was surprised 
to see where thes thinking led him. We are far from the 
tume when Solidarnosc and Lech Walesa were ouicasts. 
Today a new balance 1s emerging in these countnes, and 
Poland 1s a good example. | think we must encourage 
and help thrs movement, because Europe 1s Europe. It 1s 
true that the consequences of the war, the Yalta division. 
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separated these two Europes. Bul they are two parts of 


[Pinto] These are Gorbachevs in their own countries” 


[Dumas] They are Gorbachevs. And they are up against 
harassment by their governments because they call for 
restructuring and Gorbachev's glasnost. As you sec. it 1s 
a Strange situation. | believe we must help this move- 


we must evaluate it all day by day: What constitutes 
progress, what might in the future make difficulties. But 
ee Soe See One een a 


[Pinto] They will have to make a great deal of progress to 
propose something substantial at the coming conference 
on human nghts” 


[Dumas] The first conference on human mghts will be 
held in 


[Pinto] Must it make progress too” 


[Dumas] Yes, but the document signed in Vienna last 
month, which marks the end of the first penod of what 1s 
called the Vienna CSCE. the process of Helsink: and the 
meeting of 35 countnes, this document includes a cer- 
tain number of provisions which must now be pul into 


practice. | will give you an example. 


Freedom of worship 1s noted, written, its terms are fixed. 
and the governments have committed themscive* to 
respect freedom of religion, the freedom to distribute 
religious books, the freedom to worship. cic. Now we 


FRANCE 


must carry all tus out. And | can teil you that the 
conference to be held in Paris will not be a conference for 
form only. We will see to 1. This 1s progress which 1s of 
concern to all mankind. 


[Punto] Mr Minister, what arouses high expectations for 
1989 s mot only the bicentenary, i 1s the French chair- 
manship of the community of twelve. What are you 
preparing for us” [passage omitted] 


[Dumas] Thes preparation of 1992 needs a great deal of 
care. A few principles must be recalled. If we are moving 
toward a great single market, it must not be a jumbie of 


Europe. It cannot be simply a Europe of liberalism, a 
business Europe, a merchants’ Europe. Everyone must 
find something. All citizens, all active forces, the work- 
ers. thes Europe must be balanced. 


over what was called ot the time the Britich check affaie. 
| know about all that because | was the minister for 
European ee 
the single act. | believe that the British their point 
of view, with the temperament they have, which one 


must take mmto account. Our partners should also take 
account of our point of view and our temperament. 


[Pinto] Northern Europe must take account of the pornts 
of view of Southern Europe” 


[Dumas] Yes. you sum things up quite well. 


[Pinto] Can one consider t normal that a country like 
Great Britain, with an important financial system, or in 
any case with an important financial mechanism, can 
continue to live outside the European Monetary System” 


[Dumas] It would be desirable for Great Britain to jon 


the European Monetary System. You know the contro- 
versy which carsts in London over this matter. Some are 


for jorneng, others are not yet ready to accept it. | beheve 
that we must continue with the discussions... 


[Pinto, mnterrupting] ..and convince Mrs Thatcher. 
[Dumas] And convince Mrs Thatcher, because it 1s truc 


that there will not be true progress, real European 
progress om European construction, without what wr 
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have said. but also without a European currency. and 
eventually a central European bank. fiscal harmoniza- 
tion. There 1s also the prospect of a polstecal Europe. and 
we spoke about i at the beginning mm connection with 
foreign policy. All this 1s achieved day by day. stone by 


? 
5 


In the long tour by the new US. Secretary of 
. do you think that there 1s a connotation of. 
to see the Europeans, | am not going to see 
ATO alles and the fnends of the United 
1 also want to see the Europeans’ Because 
the declarations of good imtentions, 1s 1 not 
that the Americans have not stopped refusing to 
a big Commercial, and political, mval mn Europe” 


ra 


he 
: 


{Dumas} Mr James Baker will visit the alliance capitals 
He will be in Paris the day after tomorrow. He 1s doing 
me the honor of coming to have lunch with me. We will 
have a very full exchange of opinions on our bilateral 


We will also tackle international questions. and first of 
all those we were speaking about a moment ago. 
because—I am going back to —the matter of the 
Middle East, as we said, the United States has influence 
in the possible solution there 


[Pinto] Let us talk about 2! February. the coming 
meeting on Southeast Asia. on Cambodia. this unlucky 
Cambodia. Is Prince Sihanouk, who has again become 
leader of this anti- Vietnamese coalition, at least against 
collaboration with the Vietnamese. 1s Sihanouk still a 
man with whom one must deal” 


[Dumas] We think so. Prince Sihanouk 1s. in everyone's 
opimon, when I say everyone it 1s not only France. but 
1 am thinking of China, the Soviet Union. who are 
directly concerned, and certain European countres. 
Prince Sihanouk as | say. 1s beyond doubt the man in the 
lamelight, he 1s trying to reconcile the Cambodians 
among themselves 


[Pinto interrupting] Including the Khmer Rouge” 


{Dumas} Including the Khmer Rouge. but taking the 
appropnate precautions. he 1s the meeting pont for the 
various Khmer factions. Al the same tome he has strong 
imternational support But he also has hes personality 
This «8 @ man who loves his country, who 1s a patnot, 
who want to end the suffering of his people, who would 
like to see his people recover both its independence and 
its freedom and its former joy in living. It seems to me 
that he would not accept solutions that may be imposed 
on him from outside. In this respect | would like to 
remind you, since we spoke of it, of the danger of always 
beleving that important countnes, or the superpowers. 
can from the outside provide solutions affecting internal 


FRANCE 


conflicts. The Afghanistan story has many lessons. not 
only in the aspect you mentioned, ihe Sovict withdrawal. 
which we mentioned. But the difficulties today show up 
the mistake made, which was to settle in Geneva the fate 
of Afghanistan without worrying too much about the fate 
of the Afghans themscives. Today the difficulty results 
from the fact that nothing was planned. and that the day 
we want to bring the Afghans closer together. we see that 
it +s umpossible because some have won out over others 


So Prince Sthanouk, I am coming back to Cambodia, has 
the intelligence to say in his approach that we must bring 
together and win the acquiescence of the vanous parties 
im Cambodia, who today are hostile brothers but tomor- 
row will perhaps return home 


[Pinto] One word, Mr Minister, on what 1s happening 
now in Beirut. Really, who can understand anything 
since now it 1s the Christians who are killing cach other’ 


[Dumas] Yes, the Christians are killing cach other, hike 
the muslims killed cach other. The situation in Lebanon 
m anarchic, | spoke about this during my trip around the 
Middle East. France, as you know, has a position which 
it docs wot want to abandon: presidential clection, the 
imstitutional process, respect for the integrity of Leba- 
non, a return 1o freedom and sovereignty—these are the 
guiding principles which preside over the search for a 
solution 


[Pinto] And if those who are neighbors of Lebanon 
mmterfered less im Lebanese affairs do you think this 
process could resume” 


{Dumas} Again, | come back to the principies | men- 
troned just now, the matter of Lebanon 1s firstly a matter 
for the Lebanese 


[Pinto] Minister, thank you for replying to my questions 
on this program. The next program is | month exactly, 
that 1s on 15 March. Thank you. Mr Roland Dumas 


{Dumas} Thank you, too 


Minister Edwige Avice Visits Australia 
PM 1702084289 Paris LE MONDE in French 
16 Feb 89 p6 


[Frederc Bobin dispatch “France Intends To ‘Con- 
tribute to Stability” om the Pacific Region”) 


[Text] Svdney—Edwige Avice. minister delegate of for- 
cxgn affairs, ended a 48-hour visit to Austraha on 
Wednesday 15 February—a visit which was unusual to 
say the least. Indeed, 1 was rather uncapected to see a 
French minister, on the strength of the return to a calm 
situation in New Caledonia, putting forward “France's 
contribution to stability in the region” to Austrahan 
mmteriocutors who are making no secret of them anxiety 





Mrs Avoice’s visit marks a new stage in the improvement 
mm Franco-Australian relations. In her talks with Pome 
Minister Bob Hawkes and several other ministers, Mrs 


Drug Traffickers 
LD1602185589 Paris Domestic Service in F 
1100 GMT 16 Feb 89 


. es ae Sea With 
35190079a Paris, LES ECHOS in Frenché Jan 89 


s 
a 


from its war with Iraq, has yet to give long-term proof of 
its apparent new political stability. to 


age of participation will also increase gradually 
imitial |! percent of the value of the vehicles to a final 85 
percent. In addition, a compensation scheme will be 
negotiated between Peugeot and Iran Khodro in order to 
make up the remaining |5 percent of value. Rumors in 
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Drives Rates Up 
35190079 Paris, LE NOUVEL ECONOMISTE in 
French? Dec 88 pp 14-15 


wy by Jean-Francois Polo: “EDF: Electricity for 


". first paragraph «ss LE NOUVEL ECONOMISTE 
subhead | 


{Excerpts} Nuclear energy has a dark side—surplus 
capacity. And i costs consumers 3 billion francs a year. 


who occupy the upper 
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Currently, EDF admrts to a « -rplus capacity of on the 
order of five or six 1_300-megawatt sections. The finan- 
cial consequences are consonant with the impressive 
figures accountants at EDF (which grossed 135.7 billion 
francs in 1987) normally handle. “The existence of 
unused nuclear capacity means a )-percent surcharge to 
customers,” EDF general manager Jean Bergougnoux 
concedes. The yearly cost to consumers 1s 3 billion 
francs, although Mr Bergougnoux claims that nuclear 
energy saves six Or seven times as much on the rational 
energy bill. Sull, an attempt must be made to put the 
electricity to use. The lest of potential customers 1s short: 
industry, private citizens. and foreign customers. [pas- 
sage omitted] 


The biggest electricity users, such as Pechiney or Usinor- 
Sacilor, consume over 10 bilhon kilowatt-hours a year. 
Saint-Gobin kicks in an additional 700 million francs for 
2.5 bilhon kilowatt-hours, and Rhone-Poulenc slightly 
more for 3 bilhon kilowatt-hours. However, companies 
im gencral are not cager to disclose exactly how much 
they ety. EDF rates autho: ze modulations that allow 
cach to hope for a few small. tailor-made adjustments to 
the official rates. Nonetheless, these huge, very good 
customers are quickly counted. The 20-some-odd com- 
panies that belong to the Umon of Energy-Using 
tnes (Uniden) account mm themselves for half of French 
industnal consumption. 


To encourage companies to consume more power, for 
the past 5 years EDF has been offering subsidies and 
loans to firms that wish to purchase electric equipment. 
This program provided support to Usinor-Sacilor in 
burlding its very high-temperature plasma torches. It also 
helped Pechiney set up certain plants (now threatened 
with closure by the Dunkerque project). However, allo- 
cations are quite limited: they total less than | percent of 
directly funded EDF investments 


Other mechanisms are being used to encourage increased 
industrial use of electricity. Working through a dozen 
regional Industelec offices, EDF analyzes indusinal 
power plani projects and backs companies applying for 
bank financing. Similarly. for firms that do not wish to 
go further into det. EDF has developed an clectric-plant 
leasing system called GIE Locadel. To date, fewer than 


$0 companies have signed up. 


High Rates 


Even the private citizen cannot be counted 
EDF of its surpluses. The low initial cost 
equipment 1s quickly compensated by high rates: 0.5! 
francs per kilowatt-howr, three times more than for 
natural gas or heating on! 


Export is a surer bet. Currently, 10 percent of the 
electricity produced by nucicar reactors 1s sold abroad. 
or a total of 34 billion kilowatt-hours in 1988. The major 
customers are Great Britain (40 percent), Switzerland 
24 percent), and Italy (17 percent), and the goal 1 to 
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7.25-percent tax. the system ran 15 bilhon francs im the 
m 1988. 


red 
The sdeal solution for EDF would be to sell ts electricity 


long way off. even if France can count on its presidency 
of the European Council of Ministers next year to arr its 


[Artucle by Olivier Biffaud] 


[French Communist Party] other than clandestincly” 


and still be admitted within the PCF” Except during the 
imitial years that followed the Tours Congress in 1920. 


Since for the designating of officials and the defining of 
party policy, internal information circulates only vert- 
cally. and exclusively from the top down, those who 
disagree have always tried to resort to confidential 
bulletins. Only by operating under a mantle of utmost 
secrecy have they been able to diffuse their ideas among 

y members. Some attempts have survived a 
number of years before disappearing. for lack of editor- 


The zero weve of RECONSTRUCTION COMML.- 
NISTE 1s billed as a “temporary bulletin” published by 
the ARIAS [Research and Initiative Association for 
Self-Manzgement And Socialism] [passage omitted] 


Bourquin This quartet. viewed as a composite of the 
“reconstructionist™” movement. forms a Communist 
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mosaic thal comprises strata rangag from the Resis- 
tance, thro. gh officials of the “Marchazs era,” including 
workers and intellectuals. to the common platform of the 
left. This most recent imternal challenge. by a minority. 
of course, follows on the heels of that of the “renova- 
tionists.” whose adherents—now thrown oui of or 
resigned from the PCF—freed themselves of their party 
leader, Mr Pierre Juquin, and founded the MRC [Com- 
munist Renovationrst Movement] [Passages omitted) 


Obviously even though its authors deny a. RECON- 
STRUCTION COMMUNISTE clearly represents a fac- 
tional organ within the PCF—the most tangsbie possible 
expression of an mmutiative that 1s, a prion. mconceivabiec 
mm this party. 


Having already been accused. prior to the summer 
vacation penod. of having “plunged a dagger™ into their 
party's back, the “reconstructionists™ thus nsk now 
being shown the door. the fact being that. in the Com- 
munist Party, one crises can always conceal another... . 


* Doubts Seen on PS-PCF Electoral Alliance 
35 190084a Paris LE FIGARO in French 
13 Jan 891 


[Commentary by Jean Bothorel: “The Pantomime™| 


[Text] So Pierre Mauroy and Georges Marchais have 
decided to do their favorne number again: pantomiming 
an electoral alhance. The kiss of Judas 1s what the Com- 
munists are planting on the cheeks of the president's party. 


The authors of the accord can be counted on to lend 


PCF [French Communist Party}. The P'S [French Social- 


Assembly without . 
And since June | he has had their unfailing support. 
The PCF deputies, who on an almost daily basis attacked 


¢ 


do 
happy to return to the banal rhetonc that characterized 
the halcyon days of the “united Left.” 


From that point of view the “jount declaration.” a veritable 
anthology of politscal archarsms. 1s a model of the genre. In 


While the government of Miche! Rocard drifts with the 
current, pursuing a vaguely liberal economic policy, the 
high priests of the PS are still stuck im the myth of an 
“authentic Left.” Francois Mitterrand himself spoke out 
mn thes vern in his season's greetings to the French people. 
wherein he professed to be a defender of the rule of law 
and revived the issue of the immugrant franchise. 


History repeats itself, But thes tome it has the look of 
farce. Is the “united Left” in 1989 anything more than 


political gamesmanship” No And everyone knows it. 


* Aerospatiale Figures Show Financial Improvement 
35190077 a Paris LIBERATION in French 
10 Jan 89 pil 


[Articie: “Acrospatiale: Sound”) 


[Text] Henri Martre, chief executive officer of the 
French group Acrospatiale, indicated yesterday that. 
“after 5 years of stagnation,” sales of the parent com- 
pany had incr.ased by 10 percent in 1988, reaching 
Fr27.5 billion, he estimated that would cont:nue 
at the same rate in 1989 and 1990. In fact. orders 
mereased by ¥) percent. from Fr29.1 billion to Fr38 
billion. Acrospatiale’s financial results should “be about 
balanced in 1988.” whereas 19#7 saw profits of FrS0 
millon. He stated his determination to strengthen his 
main industrial alhances, especially in Europe. Henn 
Martre also announced the creation of a trading com- 
pany specialized in the financing of export sales. 
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Italian Publisher lo Pulish Rushdie Book 
AU 170208 1489 Rome ANSA on English 0805S GMT 
17 Feb 89 


[Text] (ANSA) Milan—ino date as recei~ed}— The Ital- 
ian. publishing house Mondadon has decided to go ahead 
ith its planned publication of the !tal.an translation of 
the controversial bouk “Satanec Verses” despite protests 
of Muslum fundamentalists who view the book as ““ias- 
phemous and offensive™ to the prophet Mohammed and 
the Koran. 


The decis-on to publish and distribute the book was 
made during a mect:ng of Mondadon managemer' 
Thursday. The publishing house had carlicr taken a 
noncommutal position “in view of the dramatic changes 
m external circumstances which we are analysing™ 


The book’ s Indian-born Britesh author was “sentenced™ 
to death carer this week by Iran's spiritual leader. the 
Ayatolah Ruhollah Khomeyni. On Wednesday. a close 
aid to Khomeyni offered a one million dollar reward for 
whoever killed Rushdie and announced that actions 
would be taken against the book’ s publishers. 


It rs st.ll not known whether the book will hit bookstalls 
by the previously scheduled date of February 2! 


CSSR Charch Official Holds 16-20 Jan Talks 
LD1602203389 Vatican City International 
Sermce in Crech 1830 GMT 15 Fed &9 


[Text] Vatecan—Dr Viadimuir Janku, deputy muinester 
and director of the CSSR Government Church Affairs 
Secretariat was in Rome between | 6-20 January He met 
Francesco Colasuonno, apostolic nuncio for special 
tasks. During the talks, Dr Janku, among other thongs. 
vonced reservations with regard to certain Vatican Rado 
broadcasts concerning Czechoslovakia 


A wish was capressed on the part of the Holy See to 
arnve, through a dialogue with Czehoslovak govern- 
ment institutions, at a settiement to questions relating to 
the Catholic Church, and mainly to the appointment of 


bishops. 


Agreement was reached on the Vatican Radio adhering 
to the positions of the Holy See. Hope was vorced that 
negative eprsodes in relations between the stite and 
church in the CSSR will nut occur, and that the contacts 
between the Holy See and the Czechoslovak Govern- 
ment will speedily lead to positive results. 


* FIAT Continues To Pressure Unions 


* PCI Launches Accusations 
3S280058a Rome L'UNITA in Italian 13 Dec 88 p 
[Article by Bianca Mazzoni: “Here at Alfa Romeo. You 


Comraunists Are Like the Jews Hitler's Tume™. 
first two paragraphs are LU NITA introduction} 


[Text] FIAT 1s mntermidating and blackmailing the umon 
members. “Here at Alfa Romeo. you Communists are 
hike the Jews during Hitler's tome ~ 


ITALY & VATICAN CITY 23 


The file om the antseumon activites of FIAT at the 
Alfa-Lancia plant 1s reopene*. .nton:> Bassolino. of the 
PCI (Itahan Communist Party] national office, stated. 
“We zre aware Wf varnous and scnous cases of pressure 
tactics 2gaimst workers to make them leave the union or 
lose the ux of their professional ities. The last case 
concerns Walter Molaro. secretary of the PCT section 


at the plant.” 


Milan—Walter Molinaro, 33. skilled worker (hrs ttle). 
has been w..h Alfa-Lancia for 16 years. Next year de wll 
obtain a college degree m architecture. Recently. he 
became secretary of the PCI section at Alfa-Lancu, and 
he «3 a member of the umion. On 7 November 1988 he 
had the last of many conversations demanded by his 
boss. The subyect of ihe conversations was hrs position 
with the company following th takeover by FIAT. Thes 
1s what he was told: Since he was go-ng to be an architect, 
he would be transferred to the design department as a 
desugner. However, he would have to give up his union 
card by 31 December 1988 


Subsequently. the director of personne! supposedly con- 
firmed that the union membership limited hrs advance- 
ment. The answer to Molinaro’s obyections, “Would you 
State your position publicly™ was. “The Germans did 
not like the Jews, but they never admitted ut officially ~ 
Yesterday, during a visit of PC] government members at 
Alfa-Lancia, the “Molinaro case” was brought up with a 
group of company administrators including Dr. Fusaro. 
managing director. Dr. Giva, director of personnel, and 
Dr. Grordano, in charge of industrial relations at FIAT 


Following the visit at Alfa. Antonro Bassolino. in charge 
of work-related problems at PCI. stated to the press. 
“The most smportant msuc that we have ransed with 
company representatives concerning the nghts of umons 
and of individual members has to do with the pressure 
tactics used on technicians, supervisors. and foremen to 
make them leave the union. Initially. the company 
denied that such cases cxrsted We persisted. pointing 
out that if the PCI was raring these questions, i had 
grounds for dog «. We mentioned the case of W 
Molinaro, secretary of the PCI section at the plant. At 
this pomnt the company sand that it was taking note of the 
case but that there was no formal acknowledgment. We 
will now wart to see if this means the company ss 
drstancing itself from such cases or if we are faced with a 
political clumate created on purpose. In the latter case. 
the PCI will take action also at the governmental level 


Bassolino spoke of various serous cases of legal pres- 
sure tactics, especially against foremen. supervisors. and 
skilled workers to force them to leave the union. Walter 
Molinaro. present at the press conference. explained how 
it ss done. A pay rane of 100.000.250.009 lire os given 
the month following resignation from the union Three 
hundred workers have already quit the union. States 
Bassolino. “Recently. the workers lost considerabic 
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power. Now is not the time to judge the actions of 
individuals, but rather to show concern for the rights of 
individuals and the freedom of the unions.” 


* Others Confirm Tactics 
35280058a Rome L’'UNITA in Italian 20 Dec 88 p 12 


[Article by Bianca Mazzoni: “It Is True, FIAT Is Black- 
mailing Us”; first paragraph is L'UNITA introduction] 


[Text] At least 130 supervisors, technicians, and foremen 
of the Alfa-Lancia plant in Arese have signed a letter of 
accusation: “We confirm that the company has taken 
steps toward us that tie, more or less explicitly, our 
professional careers to our resignations from the union.” 
The letter asks PCI members of government to pursue 
the matter. 


They are all highly professional employees with supervi- 
sory responsibilities: supervisors, foremen, technical 
people. They have signed a letter that is an accusation of 
the continuous humiliation to which they have been 
subjected. To those who raised the question that pressure 
tactics were used, more or less explicitly, on supervisors 
and technical people to force them to leave the union, 
the Alfa-Lancia administration always answered, “We 
have never ordered anything like that; give us concrete 
examples. In any case, if these things have happened, 
they are cases of zealotry.’ Now, it will be more difficult 
to maintain such a position. 


After the detailed accusations of Walter Molinaro, sec- 
retary of the local PCI section at the plant, the complaint 
of 130 foremen, supervisors, and technical people repre- 
sents the second shocking case. They write, “We have 
also been subjected to pressure, more or less explicitly, 
that tended to make union membership a career disad- 
vantage.” The letter, which is still circulating to collect 
additional signatures, is addressed to Antonio Bassolino 
and Mario Cavagna, PCI representatives, and Gianna 
Senesi, PCI senator. They have raised this issue with the 
management. “We consider this initiative correct and 
necessary. It makes public a serious problem that exists 
at the Alfa-Lancia plant in Arese that concerns everyone: 
the dignity and freedom of any individual.” 


The letter says, “We confirm that even toward us the 
company has taken steps that tie, more or less explicitly, 
our resignation from the union to our careers, our ability 
to keep our present positions, and get merit raises and 
promotions. The actions of blackmail and discrimina- 
tion that have taken place have profoundly offended the 
dignity of the workers. They have also demonstrated 
how weak the FIAT culture and its managing ability are. 
We request that this matter be brought up at the govern- 
mental level to guarantee that, 40 years after the adop- 
tion of the Constitution and the declaration of the rights 
of man, our rights also are protected at our plant, ana 
that only our professionalism is considered in the work 
place—not our ideas or opinions.” Will FIAT continue 
to be silent? Will it continue to maintain that these are 
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marginal cases resulting from the excessive zeal of super- 
visors who, for some time, have not been happy with 
their positions? Let us be clear. The union leaders of the 
auto workers and the representatives at the plant council 
of the Alfa-Lancia plant at Arese are the first to acknow!l- 
edge that, among those who have not renewed their 
union membership, some used to be members by tradi- 
tion or conformism (all the production foremen were 
originally workers, who have a higher percentage of 
union membership than emplcyees). Therefore, even a 
small amount of pressure has been sufficient for them to 
adhere to the conformistic ideology of the company. 


But what is being discussed ai Alfa-Lancia is not the leve! 
of effectiveness with which FIAT has been able to gain 
the acceptance of this or that person, but the basic 
premise behind this initiative. And this premise, con- 
firmed first by the anonymous evidence published by 
this paper and now by the explicit accusations, is that the 
union membership is, by itself, a reason to consider an 
employee untrustworthy, regardless of his demonstrated 
professionalism, reliability, availability, and compe- 
tence. In the past, this kind of discrimination has not 
appeared even in the plants that produce war equipment 
for NATO. 


* Country’s Infancy Death Rate Highest in EC 
35280058b Rome L’UNITA in Italian 20 Dec 88 p 4 


[Text] Florence—We are probably the fifth industrial 
power in the world. For sure we are the European country 
with the highest prenaial and infant mortality rate. This 
fact was reported in the ISTAT yearbook and disclosed 
yesterday during the special conference of the Italian 
prenatal and infancy medical association in Florence. 


In our country the rate of stillborn children and of those 
who die within 6 days from birth is a worrisome 12.5 per 
thousand. In addition, 9.7 per thousand die within the 
first 6 months of life. This is more then 6,000 children, 
according to the latest data. This is a European record 
that was also discovered by EEC research during the past 
few months and published in the scientific magazines 
NATURE and NEW SCIENTIST. 


In this report, our country, together with parts of Greece, 
Spain, and Northern Great Britain, was at the bottom of 
the “list of shame” summarized by NATURE in the 
question “Why so many deaths?” 


The doctors at the Florence conference have tried to 
answer this question by pointing the finger at the socio- 
economic situation of the Italian people. The doctors 
noted that it is not by chance that in the south of Italy the 
rate is considerably higher than elsewhere. The rates 
reach shameful levels that are comparable to those in the 
Third World. In the Molise region, the statistics show a 
prenatal and infancy death rate of 14 per thousand. In 
the Abruzzi region the rate is just a little lower—1! 2.7 per 
thousand. In Sardinia we have | 2.3 per thousand, and in 
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Puglia 13.8 per thousand. And here starts the dramatic 
increase: Campania, 15 stillborn for every thousand 
children born alive; Sicily, 15.2 stillborn for every thou- 
sand born alive, and Calabria, 15.3. 


Giovanni Berlinguer called this “the slaughter of the 
innocents.” In many regions with high infant mortality 
rates, many people, even the very poor, no longer con- 
sider an abortion after the third month, a stillborn child, 
or the death of an infant “a punishment from God.” 
Professor Emanuele Lamicella, president of CECOS, 
Centers for Artificial Insemination, explains, “This is 
the clearest indicator of the cultural, social, and eco- 
nomic situation.” Infant mortality is invariably higher 
where there is a lack of sex education for the young, and 
where assistance during pregnancy and delivery and to 
the newborn is insufficient or nonexistent. Also higher is 
the death rate among women because of childbirth, as 
shown by much research done in recent years. It is not by 
chance that in Bangladesh every year 200,000 women die 
because of childbirth and from complications arising 
from delivery. In the U.S., a country with twice the 
population, only 500 die from the same cause. In Italy, 
fortunately, only 67 die. Women and children, they are 
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the weakest. In our country the socioeconomic condi- 
tions have indeed improved, but the doctors who were at 
the Florence conference say that in parts of Italy there is 
no protection for working pregnant women. On the 
contrary, there is plenty of black labor, often in 
unhealthy or highly dangerous places. These are the same 
areas where hospital assistance is the worst, and usually 
women deliver babies with only the assistance of a 
midwife, without a gynecologist or a pediatrician. It 1s 
true that we have from the 17.3 per thousand of 
prenatal and infant deaths in 198! (with an infant 
mortality rate of over 14 per thousand) to the present | 2 
per thousand. But the “unhealthy cond:tions of prenatal 
and infancy origin™ {as defined by the annual report of 
ISTAT) strike twice as many children in Southern Italy 
than in Northern Italy. The same is true for children who 
die of respiratory diseases, which are more prevalent in 
unhealthy environments. These are the problems to be 
solved, according to the doctors who specialize in pre- 
natal and infant care. Professor Corrado Vecchi, one of 
the participants at the conference, said that “it is neces- 
sary to improve the cooperation of pediatricians, gyne- 
cologists, and obstetricians.” He also proposed that it 1s 
necessary “to maximize the use of new technologies and 
to improve the assistance given to the embryo, the fetus, 
and the newborn.” 
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* State-Owned To Be Privatized EXPRESSO: The year 1989 will mark the start of 
354200506 Lisbon DIARIO DE NOTICIAS privatization with the selling off of UNICER [Brewery 
in Portuguese 19 Jan 89 p 2 Union], which is scheduled for May. Is it foreseeable that 


[Excerpt] Cavaco Silva said yesterday that it was the 
government's intention that there be no state-owned 
daily newspapers by the end of 1989. 


The prime minister was speaking extemporancously at 
the official inauguration of the LUSA press agency's 
offices in the Benfica area. He also discussed the back- 
ground to the agency's establishment, an event which 
marked the “modernizing action™ imparted to the coun- 
try by his government. 


He added: “About 2 years ago, the forces in favor of state 
control and the conservative forces opposed the modern- 
izing step—taken in the general interest of the country 
and the taxpayer—of merging ANOP [PORTUGUESE 
NEWS AGENCY] and the PRESS AGENCY OF POR- 
TUGAL into LUSA.” “Today, LUSA plays an outstand- 
ing role in the crucial battle to ensure the quality and 
accuracy of news.” 


According to Cavaco Silva, LUSA’s role is becoming 
even more important in view of the tremendous increase 
in the number of newspapers, “something which reflects 
a courageous and wholesome attitude on the part of civil 
society,” but in which the consumer has the last word. 


The “unrestrained and chaotic filling of Portuguese 
airwaves” also drew special comment from Cavaco 
Silva, who emphasized the role to be played in that area 

by the government, which will begin granting licenses to 
local radio stations on a competitive basis. 


Also in connection with government policy on the 
media, the prime minister recalled that one of the 
government's objectives is to open up television to 
private enterprise. [passage omitted] 


* Barreto: Agrarian Reform Near Completion 
35420050a Lisbon EXPRESSO in Portuguese 
14 Jan 89 p JE 


[Interview with Minister of and Fisheries 
Alvaro Barreto by Manuela Goucha Soares; date and place 
not given, first paragraph is EXPRESSO introduction} 


[Excerpts] Agrarian reform, which was one of the final 
achievements of the PREC [course of the revolutionary 
process], is now “a thing of the pe st” that will be resolved 
before the end of this year by completion of the process 
of transferring land, says Minister Alvaro Barreto in this 
interview with EXPRESSO. He also says that Commu- 
nity investments in Portuguese agriculture in 1989 will 
total 65 million contos, or approximately double the 
amount channeied into our country through the FEDER 
[European Regional Development Fund]. 


this process will be extended to state-owned enterprises 
in the agricultural sector? 


Alvaro Barreto: In the first phase, we are going to 
convert most of the state-owned enterprises in the agn- 
cultural sector into mixed-capital companies. The excep- 
tion is the Fisheries Dock, which, because of the service 
it provides, is better suited to be a state-owned enter- 
prise. But as far as the others are concerned, a specific 
plan already exists for making them mixed-capital com- 
panies. [passage omitted] 


EXPRESSO: Will institutional investors in the agricul- 
tural sector mean the end of agrarian reform in 1989? 


A.B.: In my opinion, agrarian reform is now a thing of 
the past. By 29 December of last year, | 300 applications 
for the restitution of land had been submitted, and 
during the first week of this year, we issued 20 decrees 
transferring an area of over 5,000 hectares. We are in a 
position to process 50 applications per month, meaning 
that by the end of this year, agrarian reform will be 
completely wrappc. up. 


EXPRESSO: Have there been problems in connection 
with the transfers” 


A.B.: No, everything 1s proceeding normally. Even in the 
case of the | May Cooperative, whicn is heavily con- 
trolled by the Communist Party, we turned over 1,000 
hectares to the owners with no incidents of any kind. 


[passage omitted] 


EXPRESSO: What is your assessment of Portuguese 
agriculture from the time we joined the EEC until now? 


A.B.: In 1988, the state invested 44.2 million contos in 
that sector, compared to 5 million contos in 1985, 
meaning that investments are currently over six times 
higher than before we joined the EEC. 


EXPRESSO: Wi’! the European Community continue to 
finance Portuguese agriculture at that rate? 


A.B.: A Community appropnation of 65 million contos 
in capital grants has been budgeted for 1989. That is 
approximately double the amount to be channeled into 
Portugal through the FEDER. Moreover, in 1988 Portu- 
gal collected the same amount of funds under the terms 
of Regulation 797 as the other || Community countries, 
and it deserves to be pointed out that there has been 
corresponding investment by the economic agents. 


EXPRESSO: How are the Community appropnations 
distributed between support for investment and price 
supports for agricultural products? 


A.B.: About 50-50, and we are going to maintain that 
ratio in coming years. [passage omitted] 
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Norway Miongstad Syndrome’ 

What would the taxpayers and the Storting have said, 

way, if Oren had done it a different way” Statoil is 

* Statoil Uncertain of Future Policy ail ciuand te Goel Spent 


363900296 Oslo AFTENPOSTEN in Norwegian 
12 Dec 88 p 15 


{Article by Flemming Dahl: Frustrating Uncertainty for 
Statoil] 


[Text] Statoil, the government-owned oil company that 
is plagued by lack of funds, is living in a frustrating state 
of uncertainty as to what the future will bring. 


When the company’s leaders and members of the board 
of directors wrack their brains to cut costs and accumu- 
late more income, they not only have to adapt them- 
selves to the idea that future oil prices—which will be 
particularly significant as regards their future income 
levels—are out of their control. 


They must also be aware that Norwegian politicians are 
not giving them the direction and econonic support the 
company would like—at least not as fast as the company 
would like. 


Many things indicate that the explanation 1s to be found 
in the natural sluggishness of the political apparatus. 
rather than in political ill-will. Even politicians can see 
that what is good for Statoil can be in many respects 
good for Norway as well. 


Freedom of Action? 


One thing that Statoil’s new leaders—the ones who were 
brought in after the billions that were lost in the Mongstad 
scandal—have asked for is greater freedom of action in 
trade, vis-a-vis the politicians. Statoil has argued that 
greater freedom to make its own decisions could mean that 
new, well-founded projects could be put into motion faster 
than if the politicians had to be involved each time. 


Recently Statoil asked permission to invest |.4 billion 
kroner in a petrochemical project in Belgium, a project 
which, according to Statoil, could assure large-scale 
alternative income in a period when oil incomes will 
most likely remain low. The faster the project gets on the 
road, the better Statoil will fare relative to its competi- 
tors, the request said. 


That was a test of the company’s freedom of action in 
business, but Oil and Energy Minister Arne Oien, who is 
the equivalent of the company's general assembly, said 
no. He said that he himself would have a look at the 
issues surrounding the request, which he had previously 
denied in any case, and that he would present it to the 
Storting as well. 


that much work will be expended to make sure Statoil 
doesn't go through another scandal involving bilhhons 
wasted—and there 1s reason to believe that Oren would 
have simply been halted in action if he had handled the 
situation differently. 


A few days after Oien’s temporary refusal of the request 
for increased freedom of action, the government made it 
clear that Statoil for the time being could in no case get 
its wish for two billion kroner in order to improve its 
capital situation. The government's message was that 
Statoil would have to show more evidence of an internal 
economic clean-up before government help in the form 
of billions could even be talked about. 


Some of this internal clean-up involves evaluating the 
possibilities for sales or exchange of owners’ shares in oil 
and gas fields. There is reason to believe that Statoil! is 
already negotiating with possible buyers and exchange 
partners. But it could take time before this yields dis- 
bursements in the form of cash payments into the 
company’s coffers. As long as the politicians have 
refused to take a stand on the question of real business 
freedom for Statoil, the company remains in a state of 
bewilderment as regards the possibilities for sales and 
exchange deals. 

A Delicate Matter 


In its searching for cost-cutting measures, Statoil, under 
the leadership of administrative director Harald Narvik, 
has meanwhile taken the drastic step of evaluating 
whether the already begun expansion project at the gas 
field Sleipner in the North Sea can be postponed or 
dropped altogether. 


The matter is particularly delicate because both Narvik 
and the politicians know that gas for contract-bound 
buyers on the Continent will have to be gotten from 
other Norwegians gas fields if the 15 billion kroner 
Sleipner project is to be abandoned. If not, Norway will 
bring upon itself an unavoidably costly reputation as an 
untrustworthy gas supplier. 


The Sleipner issue is so delicate that Arne Oien and the 
other politicians have hardly dared to talk out loud about 
it until now. And Sleipner, after all, is only one of many 
examples of the insecure situation that Statoil finds itself 
in, and the oil-and-gas-supplying nation Norway as well. 


Sweden 


Foreign Minister Andersson Visits Norway 
LD1602191389 Stockholm International Service 
in Swedish 1030 GMT 16 Feb 89 


[Text] Foreign Minister Sten Andersson quite unexpect- 
edly travelled last night, on a quick visit, to Norway to 
speak with his Norwegian colleague, Thorvald Stolten- 
berg. According to the Foreign Ministry's press informa- 
tion, the two discussed different international questions, 
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among other things South Afncan anti-apartheid leader 
Alan Boesack’s hope that the Nordic countries will take 
the imitiative in an international request to the South 
Afncan Government to release the prisoners on a hunger 
strike in the country. King Cari Gustaf's remark about 
the Norwegian seal hunt was also discussed at the 
meeting between Sten Andersson and Stoltenberg. 


* Feidt Warns of Slower Growth in Budget Tnilk 


* Wage Cost Concerns 
36500047 Stockholm DAGENS NYHETER in Swedish 
11 Jan 89 p 12 


[Article by Ewa Stenberg: “Feidt's Prescription for the 
Future: Tighter Wage Controls”) 


[Text] Despite being able to present on Tuesday the first 
completely balanced budget since 1962, Finance Minis- 
ter Kjell-Olof Feidt is worried. The low growth in the 
Swedish economy is a threat to both social welfare and 
the public sector. 


Spending in the 1989-90 budget proposal will scarcely 
grow at all. The little room for reform which the finance 
minister has allowed 1s mainly taken up by the expanded 
parental insurance, culture and a lowering of marginal 
taxes for 1989. Police and courts will also get some 
increase. 


A special youth effort includes, among other things, the 
replacement of the present youth law with a job guaran- 
tee for 18- to 19-year-olds for full-time work, as well as 
4,000 new train‘ag slots for the vocational courses in 
high school. 


Income policy is the only alternative | can see today in 
order to come to grips with the large price and wage 
increases, says Finance Minister Kjell-Olof Feidt. 


The finance minister has several times indicated the 
wage structure as the central problem of the economy. 
The administration has tried to dampen the wage and 

price increases in a variety of ways. But in this year's 
Sadaes ell ben an ann cuanition. 


“If the large wage increases continue, mass unemploy- 
ment threatens. That would probably solve the problems 
of large wage increases and high inflation, but it is a 
method we refuse to use,” Feldt says to DAGENS 
NYHETER. 


Income Politics 


The only acceptable solution he can see is for Sweden to 
start practicing income politics, that is to say the govern- 
ment will become more active in the wage negotiations. 
“In Finland the government has presented a stabiliza- 


tion package that ranges over everything from low inter- 
est rates to expanded child care. There, the wage earners 
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have accepted that the availability of child care 1s a part 
of their standard of living and have agreed to exchange 
such improvements for low wage raises. In Sweden the 
wage carner organizations have not had the same opin- 
ion, unfortunately.” 


Nevertheless, Kjcll-Olof Feidt thinks he has recently 
received certain positive signals from the parties in the 
labor market regarding future income-political agree- 
ments. 


“LO [Federation of Trade Unions] has delivered a clear 
message about where they stand, and the employers as 
well have given certain signs that they are prepared to 
discuss a broader coordination.” 


Irreconcilable 


LO has spoken of a multiyear wage agreement from | 990 
targeted at low wage increases and low price hikes. That 
could be coordinated with the major tax reform of 199! 
and with the disappearance of the tax on profit-sharing 
for companies in 1990. 


“I don't want to make any public statements about it, 11 
depends on the parties in the labor market. But if they 
come asking for help, I'm ready to get involved.” 


The finance minister apparently has not gotten any 
positive signal from the civil servants’ organization 
indicating that they have changed their irreconcilable 
position on income politics. 


LO chairman Stig Malm has called 1989 a “lost year.” 
meaning that a break in the trend toward low inflation 
and low wage increases is impossible since the year's 
wage increases have already been settled for employees 
of local and regional governments, among others. In the 
financial plan Kyell-Olof Feidt anticipates that the wage 
increases will be 7 percent for next year as well, and 
inflation 5.5 percent. 


Saortcomings In The Organization 


But the finance minister, nevertheless, does not want to 
agree with Stig Malm's description of 1989. 


“The development could improve. I have received cer- 
tain positive signals from the parties in the labor market 
indicating this. Seven percent is not a norm for the wage 
development but a technical assumption. It must not be 
understood as a floor for the wage increases, although 
that risk is obvious.” 


For next year as well a spending ceiling 1s established for 
state employee wage increases. The framework will be 5 
percent. At the same time, the demand for saving 2 
percent a year has been removed from the national 
budget. If state agencies and authorities can save 2 
percent this year, just as they have during all of the 
1980's, the wage margin grows to 7 percent. That would 
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poor job leadership, which can be reviewed and result in 
greater Y¥ 

Kjell-Olof Feidt believes that the wage ceiling has led to 
more efficient state activity. But he is also prepared to 
admit that the critics are mght in saying there 1s a risk 
that state employees will raise their wages at the expense 
of service and quality. 

“The risk exists and there are examples that a third party 
has been affected. But it is the employer's responsibility 
to see to it that the quality does not deteriorate.” 


“We cannot give up the wage ceiling now. The alterna- 
tive 1s considerably worse. It means that the government 
will once again be directly mixed up in the wage negoti- 
ations with secret contract bids to the Employers’ 
Agency, and all of that. The wage cost ceiling is here to 
stay, if Parliament once again backs it.” 

Feidt does not take the strike threat from the civil 
servants of TCS-S [Central Organization of Salaried 
Employees—National Civil Servants Section] all that 
senously. 


“Unfortunately, some of the civil servants’ organizations 
have acquired a strong tendency to speak of a conflict 
long before any negotiations have been initiated. But 
nothing much comes of it, usually. Furthermore, the 
eS ae ee 
ir, not by what Rune Larson of TCO-S says.” 


Economy Unbalanced 
36500047 Stockholm DAGENS NYHETER in Swedish 
1] Jan 89 p 12 


— by Sven Svensson: “Slow Growth Threat to 
ish Standard”) 


[Text] The slow growth of the Swedish economy is a 
serious threat both to the standard of living and to the 
public sector. That warning was delivered by Finance 
Minister Kjell-Olof Feldt on Tuesday, when he presented 
the contents of the budget bill, most of which had leaked 
out beforehand. 


“I have received much advice to tighten the economy 
because of the unrestrained buying and overheating, but 
during the budget work we made a different evaluation 
of Sweden's problem,” Kjell-Olof Feidt said. 


Economic growth has been slow since 1983. In 1988 the 
growth was close to 3 percent in Sweden and 4 percent in 
the 14 OECD countries. Estimates for 1989 are that the 


growth will drop to 1.7 percent. 
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Low Productivity 


“It 1s very worrying that with such slow growth in the 
economy we simultaneously have a serous lack of labor 
and obvious inflationary tendencies.” 


“We have tned to measure productivity in business and 
industry for the 1970's and the past portion of the 1980's,” 
Feidt continued. “During the 1970's, production per work- 
ing hour grew by nearly 3.5 percent. It has now fallen to a 
little more than | percent during the 1980's.” 


“And the pace 1s slowing.” Feldt sighed. 


One explanation of the slow growth 1s, according to 
Feldt, that the strc..gly growing private service sector has 
extraordinanly low productivity. 


Looking at the overall economy, including the public 
sector, the increase in productivity 1s estimated at only 
0.1 percent for 1988 and one-half percent for 1989. 


“With the slow growth of labor and the slow growth in 
working hours there 1s risk that we will be locked into an 
increase in growth of 1-1.5 percent per year,” said Feldt, 
who thought this was a far more serious threat to the 
standard of living and the public sector than a modest 
cutback of the appropriations for schools. The problems 
in the schools are rooms and the lack of qualified 
teachers. The schools must be able to get permanently 
employed substitutes, just as the social welfare service. 


“What we must get at are the long-range structural prob- 
lems in the economy which suppress efficiency, competi- 
tion, and the opportunities for development and renewal 
in various areas,” the finance minister continued. 


Currency Control 


The wage cost framework, which has been in the fore- 
ground of the mass media reports in the last few days, is 
an instrument for achieving a more effective utilization 
of resources within the public sector, Feldt emphasized. 
The public sector now represents 60 percent of the gross 
national product, GNP. 


Additional proposals regarding the efficiency of the 
public sector will come in May. Local government econ- 
omy will be brought up in May as well, and a proposal for 
research and development will also come this spring. 


Feldt further revealed that he has initiated a study of 
competition in the Swedish economy. In the financial 
plan a step 1s announced toward what we believe is an 
increase in the effectiveness of the financial and credit 
market, he said 


The remaining segments of the currency control are to be 
abolished. During the last few years, currency control has 
fulfilled only one function: It has made it possible for 
Sweden to have a higher interest rate than other countnes. 
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Feidt did not want to specify an exact time for abolishing 
the currency control. 


“My reply 1s that first we must go to Parliament with a 
bill which solves the problems of tax fraud through the 
depositing of moncy in a foreign bank. Until this bill has 
been passed by Parliament, currency control will not be 
abolished by the national bank.” 


High Costs 


“The fact that we have a balanced budget does not mean 
that the country’s economy 1s balanced.” Feidt contin- 
ued. “We will have a trade deficit of 14 billion, the 
savings shortfall in the economy still exists, and we have 
a national debt of 600 billion [kronor]. 


Sweden's foreign trade is an expression of excessively 
high costs and poor productivity development. Sweden 
expanded its share of exports to the 14 OECD countnes 
after the devaluation in 1982. Now we are back to the 
same fraction we had in 1980. 


The explanation is that Swedish export prices first 
declined by 8 percent. Now they have increased gradu- 
ally and are 5 percent higher, relatively seen, than those 
of the competing countnes. 


In spite of this, Swedish industry still has plenty of 
competitive power. Industry would be able to accept 
more orders than it actually has room for due to the lack 
of labor and lack of production resources. 


“The real wages declined 10 percent between 1978 and 
1982, but since then they have grown by 8 percent. This 
hold true whether calculating real wages before or after 
taxes,” Feldt said contentedly. 


Important Tasks 


In the financial plan Feldt indicates some important 
tasks for economic policy over the next 3 years: 


* Regional policy should be activated to stimulate 
growth in areas where there is free capacity, in order 
to counteract additional bottlenecks in the major 
cities. Raising the competence level, regional educa- 
tion, and expanding the infrastructure throughout the 
country are of major significance. 

* Extensive tax is needed. The present tax 
system means that wage increases are forced upward, 
saving is weakened and tax planning stimulated. 

* The elimination from the labor force must be 
reduced 


* Labor market policy must continue to be actively 
implemented and be shifted from stimulating demand 
to stimulating supply by means of referral agencies, 
traiming and other mobility-promoting measures. 

* Retirees should be stimulated to continue working if 
they want to. 

* The aggressive industrial policy must be continued 


with a view to facilitating a smooth structural reorga- 
nization. 

¢ The infrastructure must be expanded. at the same 
lume aS grcaicr importance should be given to the 
demand for a good environment. Above all. an expan- 
sion of the communications 1s essential, of both the 
railroad. road net. domestic aviation and telecommu- 
nicalions. 

¢ Responsible budgeting of the natural resources 1s a 
condition for a good economic development. Con- 
versely, if us true that a successful economic policy 1s 
a precondition for good environmental policy. 

¢ There is urgent need to create high-quality education 
at all levels and a flexible education system. 

* Swedish goods and services must have access to the 
internal market, which will be established in Western 
Europe in 1991. 

¢ In several industnes with lumited competition. there 
are opportunities to force prces and costs down 
through deregulation. reduced subsidies and 
increased competition. 

¢ In order to avoid tax increases and dampen inflationary 
pressure, st will be necessary to design a long-term 
Strategy for keeping down the growth in public spending. 


* Columnist Comments 
36500047 Stockholm DAGENS NYHETER in Swedish 
11] Jan 89 p 13 


[Commentary by Jan-Magnus Fahistrom: “Tidy Deci- 
mals Must Be Taken With a Grain of Salt] 


[Text] The image of the Swedish economy in 1988 painted 
by Kyjell-Olof Feldt in his financial plan a year ago was 
described at the time as “optimistic.” That 1s the way it 
looked alongside prognoses recently presented by the Insti- 
tute of Economic Research, banks and organizations. 


In comparison with those, Feldt consistently anticipated 
higher economic growth, a higher rate of increase for 
production, consumption, export and investments. 
lower inflation, and unemployment. 


But the finance minister himself thought that 1988 
would be a worse year than the immediately preceding 
one. Economic growth ‘vould slacken from 2.2 to 1.9 
percent, et cetera. 


Now, with access to a disappointing 1988 balance sheet, 
to be sure, it can be stated that he, too, greatly underes- 
timated the strength of the Swedish and international 
economies or, conversely, overestimated the effects of 
the stock market crash in the fall of 1987 on other parts 
of the economy. 


Instead of falling from 2.2 to 1.9 percent between 1987 
and 1988, economic growth increased, according to 
today’s financial plan, to 2.8 percent. The image of 1988 
has changed fundamentally and indicates a boom year 
with a high pace in production, consumption and invest- 
ments, but also with higher inflation than anyone had 
assumed beforehand. 
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From today’s perspective, Kycll-Olof Feidt's relative 
optimism a year ago means that he and his coworkers 
were less off the mark than the great majornty of other 
evaluators. 


But the senous miscaiculations in the prognoses for 1988 
are useful to remember when looking at the table below. 
with predictions for the year that has just started. The 
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NORDIC COUNTRIES 


many tedy decimals. above all. are worthy of being taken 
with many grains of salt. 


A comparison between the evaluations of the Finance 
Ministry. the Industry Association, the Instutute of Eco- 
nomic Research and the S-E Bank gives no reason to 
describe Kycll-Olof Feidt as particularly optemrstec thes 
year. Not even relative to the Industry Association are 
his assumptions consistently more hopeful. 


Decreasing Growth in 1989 


Finance Ministry 
as 
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The table includes a few key figures for Sweden's economy im | 989 according to the financial plan and the prelyminary national 


budget (Finance Ministry), with 


from prognoses by the Industry Association of Sweden (SI). the Institute 


corresponding figures 
of Economic Research (K1) and the S-E Bank (SEBSkandinaviska-Enskilda Banken} For the Finance Ministry are also ind)- 
cated the anticipated results for 1988. Balances of trade and payments in dillon kronor. consumer prnces increase in percent 
over the course of the year (December-December). unemployment. in percent of the labor force Other figures percentage change 


im volume (at fixed prices) from last year. 


The finance minister predicts that 1989 will be a year 
with decreasing economic growth and a certain slow- 
down in the economic climate. In so doing he expresses 
an opimon which he shares with practically all Swedish 
and foreign economic evaluators—as was the case a year 


ago regarding | 988. 


There is less difference between Kjell-Olof Feidt's and 
the Industry Association's views on the situation and 
future prospects for the Swedish economy than what a 
look at the figures in the table might indicate. 


“Refrain from the belt-tightening! Reinforce the supply 
policy’ are two of the main headlines in the Industry 
Association's cconomic report of last Monday. They 
might have been found in the financial plan as well. 


Of course, the Industry Association raves against the 
one-time tax on business profits and wants a more 
thorough tax reform and tax cuts. But both Feidt and the 
Industry Association regard the weak development of 
productivity, production per hour worked, as perhaps 
the most central problem in the Swedish economy. 


“We don't solve that problem through belt-tightening.” 
Feidt said at the press conference Tuesday. Instead, he 


envisioned the solution in structural changes, including 
greater competition, tax reforms, and measures to raise 
efficrency im the public sector. 


Only by increasing productivity 1s 1t possible to raise real 
wages during full employment, without 1 leading to cost 
imcreases which undermine productivity. This os a line 
that runs all through the financial plan as well as the 
report of the Industry Association. Call it supply policy, 
if you wish. 


Rumors of an smmuinent abolition of the currency con- 
trols have caused waves of falling interest rates in the 
bond market since last fall. Last week, information that 
the termination was to be confirmed in the financial plan 
gave a new impetus to the drop im interest rates. 


When this information proved correct, bond interest 
rates fell with record speed in the first frenzy. in some 
cases by as much as 0.40 percentage points. (See the 
article on the economics page’) [Not included .]) 


But nothing 1s said in the financial plan about when this 
termination 1s to be undertaken. And at his press con- 
ference the finance minister was even more cautious. 





FBIS-WEL -89-032 
17 February 1989 


“The point in tame cannot be specified, but 1 1s my hope 
that it wall be thes year.” was the most precise announce- 
ment Kyell-Olof Feidt would give. 


After this, the bond rates not unexpectedly began to mse 
again, and regained about half of their decline the day 
before. Apparently. the market had discovered tha’ once 
more it had given im to is tendency to overreact and 
savor its happiness in advance. 


* Paper on Feidt Budget 
36500047 Stockholm DAGENS NYHETER in Swedish 
1] Jan 89p2 


[Ediutonal: “The State Has an Empty Larder”) 


[Text] As the first finance minister since 1962, Kjell-Olof 
Feidt has managed to succeed with this year's budget 
proposal in presenting a balanced budget. This accom- 
pitshment must not be obscured by all the criticism 
aimed at Feidt because of the proposal to reduce state 
subsidies to the schools by | percent, that was a result of 
the administration's “cash limit”—<cash ceiling, spend- 
ving been 


taken last year should not have been such a surprise. 


On the other hand, one could question whether the 
finance minister has chosen the nght path when, in this 
year’s budget as well, he wants to impose a ceiling on the 
wage increase for state employees, this time amounting 
to 5 percent. The idea 1s that costs which grow more 
than that should not be paid by the state treasury, 
instead, the activity should be rationalized further or its 
volume be reduced—in both cases with a smaller num- 


ber of employees. 


But 1s simultaneously estimated, in a cut-and~<ined man- 
ner, that the wages will mse by an average of 7 percent 
during next yeez, and inflation is then estimated at 5.5 
percent. Thz intent can hardly be for state employees in 
general to be satisfied with a decrease in real wages, when 
other groups are expected to be able to improve their 
financial standard. Rather, it seems as if Feidt thinks he 
has found a way to force greater productivity within the 
public sector. 


But imposing a budget ceiling has turned out to be a 
clumsy and insensitive method, which amounts to the 
politicians abandoning responsibility for the distribution 
of public means. If the overheating in the labor market— 
as late as Tuesday cheered by the finance minister—is 
permitted to drive cost increases above the ceiling in this 
year’s labor negotiations as well, the result could be a 
weakening of the public activities in an unplanned 
manner finance minister should not rely on a desire 


to rationalize from personnel who have gotten the idea 
that their work contributions are poorly rated by the 


political employers. 
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The ambition to raise productivity 1s therefore not wrong. 
rather, the debate concerns the choice of methods. Feidt 
justifiably finds that the slow development of productivity 
constitutes the pnmary obstacle to economic growth—and 
thus to maintaining the standard of living and the public 
sector. Last year, the growth in the entire social cconomy 
was almost exclusively due to an increased work effort im 
the number of hours. while productivity stood practically 
still. The slowest pace was in the domestic market-onented 
portion of the service sector, which 1s largely operated 
under public directorship. 


A spending strategy 1s now being advertised in the 
budget pian. which 1s aimed al setting pnornties in public 
activity. It 1s pomted out that 1 should also be possibic to 
move existing resources so that invested funds will have 
a greater yield in terms of standard of living. using words 
from business and industry. there 1s talk about “struc- 
tural changes” within the public sector 


The need 1s greatest regarding the mayor transfer systems 
which at the moment are expanded primarily because of 
their inherent automation. One cxample is the work- 
men's compensation insurance, the costs of which are 
growing by nearly SO percent annually’ The total 
expenses of the social insurance sector—pnmarily pen- 
sions, medical benefits. unemployment compensation— 
have increased by more than 6 percent a year since 1982 
During the same pernod, state consumption and invest- 
ments have been permitted to increase by only 0.2 
percent a year, which in reality has meant a continuing 
undermining of the core obligations of the state: courts. 
police system, defense, etc. This year's budget contains a 
certain amount of compensation in this area for the 
police system for previous omissions. 


More cautiously, it says in the financial plan that private 
entrepreneurs are also to be allowed into areas which 
make “fewer contributions, relatively seen, to pustice and 
secure living conditions for the citizens,” but only on the 
condition that it becomes cheaper without the quality 
suffering’ Despite ideological reservations. one has 
apparently realized that the public sector can no longer 
be left outside the favorable results of competition. It 
also would not be possible to defend a ngid monopolistic 
effort when the administration, referring to the weak 
productivity, attacks other obstacles to competition, for 
example within agriculture, and wants to abolish the 
remainder of the currency controls. 


But this 1s no more than the beginning of a policy for 
greater productivity. Economic growth 1s expected to 
decrease to |.7 percent in 1989, compared to last year's 
2.8 percent. There will be little room for real wage 
increases, as well as for more modest reforms, after the 
automatically growing transfer systems have gotten their 
share. The political task must be to regain control over 
how tax revenue will be spent. That 1s the opposite of a 


spending ceiling 
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Denktas on Reported Papandreow Viessage to Ozal 
TA1702132389 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 17 Feb 89 


{Text} Pressdent Rauf Denktas has said that if the Greek 
Cypnots and the Greeks want a united Cyprus. they 
must agree to a federation with all us principles. He 
resterated that equality musi be the basis on which ive 
federation stands and that bizonality and Turkey's effec- 
lve guarantees are preconditions. 


Asked to comment on reports that Greek Prime Minister 
Papandreow sent a message to Turkish Prime Minister 
Turgut Ozal asking him to persuade Denktas to change 
hes stand in the intercommunal talks. Pressdent Denktas 
said that the road to an agreement can be opened if 


terntonal claims in Cyprus. Consequently, he said. there 
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Denktas Says Talks To Show Whether Solstion Exists 
141602162589 (Clandestine) Bayrak Radiw in Turkish 
to Cyprus 1130 GMT 16 Feb 89 


{Excerpts} Pressdent Rauf Denktas has sad that 1 will be 
made clear during the intercommunal talks, to be con- 
ducted through | June. whether there 1s any chance of 
resolving the Cyprus problem. If there ss a chance, he 
sdded_ the intercommunal talks will continue. If there 1s 
no possibility for a solution. the world will understand. 


Denktas declared that if no agreement 1s reached with 
the Greek Cypnots, the TRNC wall continue to ext. 
Replying to reporters’ questions during his weekly news 
conference today. the president remarked that there 1s no 
question of the UN secretary general submitting wntien 
proposals to the intercommunal talks. If at all, proposals 
will be submitted by esther or both of the two sides, 
Denktas sand. He added that the essential issue os 
whether or not the Greek Cyprnots want to share power 
with the Turkish Cypnots and whether they will agree to 
bizonality, to Turkey's active and effective guarantees, 
and to equal and effective Turkish-Cypnot participation 
in the central administration. 


In reply to a question, Den‘ctas disclosed that in his 
letters to the two leaders the UN secretary general did 
not ask the sides to shelve their respective proposals. He 
added that these proposals describe the beliefs, the 
situation, and the approach of the two sides, as well as 
the differences between them. [passage omitted] 


Answering a question on deconfrontation, which pro- 
poses to mcrease the distance between the Turkish- and 
Greek-C yprnot positions in the border area, Denktas said 
that as far as he knows, the Greek Cypnots want the 
civilian population to return to the areas where the 
soldiers =e to be repositioned. If the Greek Cypriots 
submit such a demand. it should be discussed during the 
talks with Vasilou or between the ministers of the two 
sides, Denktas added. 


Turkish Cypriots Assess Vasiliow Proposals 
NC 1602090089 Nicosia BIRLIK in Turkish 
14 Feb 89 pp 7.8 


[“Teat™ of Turkish-Cyprnot assessment of the Greek- 
Cypnot 30 January proposals for solving the Cyprus 
problem—date not given] 


[Text] 


1. General Approach 


1. The Greek-Cypnot document submitted on 30 Jan- 
wary 1989 does not take the Turkish Cypnot's basic 
concerns into consideration. In view of this, it 1s not 
a reply to the proposals the Turkish Cypnots have 
submitted in the form of 12 sets [as published) 
during the intercommunal talks. 
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1980, 1981, and 1984, which have been included 
the Geneva accord. conflicts with the Geneva accord 
dated 24 August 1988. which estabirshed the frame- 
work of the talks being beid now. 


. The Greek-Cypnot document tnes to describe the 
Turkish-Cypnots’ anxieties in a completely misicad- 
ing way. The basic pots the Turkish Cypnots deem 
important are related to political equality. bizonal- 


which are clearly included in the UN secretary 
general's documents of 1980 and 1984. The Greek- 
Cypnot document deals with question of secu- 


Il. Demilitarization and Security 
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has been observed that the objective of the Greek- 


to the Turkish Cypnots. A formula other than an 


effective and adequate guarantee by Turkey does not 


have to feel completely safe if the federal state is to 
cust m peace and security and be durable. Only 





New York on 22 November | 988 ts appropnate and 
realistic. 


Ill. “Three Freedoms” |section number as published] 


13. 


15. 


17 


Section Ill of the Greek-Cypnot document, which 
deals with the question of the “three freedoms,” 
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solution since the Vienna Working Notes of 1984 
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This matter ss confirmed by the UN secretary gen- 


V1. Constitutional Arrangements 


this assumption has led the Greek Cyproots mrstak- 
enly to belheve that a federal solutvon can be attained 
through the transfer of a number of powers from a 
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Cypnots within such a federal system. 
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transferred to the “central government of the federal 
republic” (Vienna Working Notes. paragraph 2. 
dated August | 984) and estabirsh that powers will be 
transferred to the federal government. not to the 
federal republics. The other formulas proposed by 
the Greek Cypnots to determine cach of the powers 
and tasks that will be assigned to the federal republic 
and the federated republics. whoch will be exercised 
and carned cut jointly or separately. are not appli- 
cable Apart from thes. these formulas stspulate that 
the federal government in particular can give powers 
and assign tasks to the federated republics on any 
maticr. in additvon to those estabirshed by the con- 
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cil, as the chairman of the federal council, the vice 
chairman. and the foresgn minister on a rotation 


The Turkish Cypnots beheve that equal representa- 
thon must be observed in all cases assigned to feder2' 
yustice by the federal constitution or mm accordan. 
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prudence. 
It os difficult to understand the affiliation im the 


participation. For example. a will lead to the col- 
lapse of the vital principle of polstecal equality un the 
lower house. which. in the absence of constitutional 
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The GreekCyprnot “options.” which were listed 
under the subtitle “The Powers and Functions of the 
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The Turk:sh-Cypnot proposals regarding the cxccu- 
trve and iegssiative systems have been owtlinec im 
papers 8 and 9. dated 9 January and §) January 
1989. The conviction 1s that om the event the Greek 
Cypnots respond favorably to the Turkish yprot 
position on this matter. thes aspect of the probiem 
can be resolved m a realr oc and just way and im 
accordance with the concept of 2 bcommuna! and 
bizonal federation 


VIL Economic Matters 


35. 
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The Greek-Cvpnot proposals on coonoma matters 
are based on the argument that the cconomy of 
“Cyprus” has been artificially divided. According to 
this argument. the cconomic potential of the island 
will be productively developed as a result of the 
imtegration of the two economies. This development 
will add to the well-being of the land's people 


The following facts will reveal that this argument ss 
wrong 


a. The two political entities which cust in ( yprus 
each have their own separate cconom, 


b. The Greek Cypriots placed the cconom, of 
Cyprus under their control before 1974 The 
Greek Cypriots took wer the partnership state 
with all its establishments and cconom, in | 96} 


c. The TurkishCypnot people. who were soucered 
into about 70 “enclaves.” were forced to lwe under 
a merciless Greek-Cyprnot embargo for |! ycars 


¢@. The Greek Cypnots imposed a new embargo after 
1974 with a view to solating the Turkish ( yprots 


e. All the foreign and extended to Cyprus before and 
after 1974 has been monopolived by "he Greek 
Cypnots. 


Naturally. after usurping the economic resources 
and political strength on the island by force. the 
Greek Cypnots did not use them im a way which 
would benefit the two communities As 17 the past 
an imtegrated economy controlled by the Greek 
Cypnots will again create tragic results 


It os significant that the Greek-( yprnot proposals do 
not call for the levying of direct or indirect taxes by 
the federated republics. In that regard. mention is 
only made of “adequate tax revenues” the need for 
“fair distribjution of the income from customs 


dues,” etc 

The joming of the two existing economies on the 
wsland—not the “integration” of the island's ccon- 
as described by the Greek 4 ypnot proposals— 
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can only be possible gradually, in parallel with the 
mutual confidence and good relations between the 
two peoples. The first thing that should be done in 
the federated system should be the immediate 
removal of the economic differences between the 
two sides and the development of a mechanism to 
establish mutually beneficial coordination and coop- 
eration in economic activities. 


Conclusion 


39. In this document, the Turkish Cypriots have openly 
put forward their sincere observations and assess- 
ments relating to the Greek-Cypriot document dated 
30 January 1989. The Turkish Cypriots have done 
this with a view to starting the process of meaningful 
negotiations, regardless of the fact that many aspects 
of the Greek-Cypriot proposals are not positive and 
constructive. 


In reality, the Greek-Cypriot document is not meant 
for the Turkish Cypriots. This fact is probably the 
most serious shortcoming of the Greek-Cypriot pro- 
posals. We expected the document, which was drawn 
up in order to convey a meaningful and realistic 
message to the Turkish Cypriots, to be very different 
both in content and in form. The Turkish Cypriots 
are aware that the Greek-Cypriot document is the 
oucome of the internal political situation in Southern 
Cyprus. It is the product of a mentality which stub- 
bornly opposes a reconciliatory approach aimed 


CYPRUS 


at reaching an agreement which will be approved by 
the two peoples and in which the two peoples will 
take part on the basis of equality. 


at reaching a comprehensive agreement, then the talks 
will have a better chance of success. 


‘Official’ Comment on Turkish Settler Figures 
NC1602171289 Nicosia Domestic Service in Greek 
1600 GMT 16 Feb 89 


[Text] An official statement says that a report in the 
Turkish-Cypriot newspaper YENI DUZEN on the exist- 
ence of 46,000 Turkish settlers categorically rebuts Turk- 
ish claims to date that no settlers exist or that their 
numbers are very limited. The statement stresses that, 
although the real number of settlers is much greater, it is 
worth noting the Turkish side's admission of their exist- 
ence and number, for this confirms the Greek-Cypriot 
side's position in connection with Turkey's true inten- 
tions to change Cyprus’ demography. 

Regarding the figures cited by the newspaper itself on the 
emigration of 24,000 Turkish Cypriots, the official state- 
ment says that they are indicative of Turkey's lack of 
true concern for the Turkish Cypriots and once again 
demonstrate its true intentions. 
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Policy on Missile Modernization Reaffirmed 
NC1602134289 Athens Domestic Service in Greek 
1230 GMT 16 Feb 89 


[Text] The prime minister reiterated the Greek Govern- 
ment's firm position on the question of the moderniza- 
tion of short-range missiles during his meeting with US. 
Secretary of State James Baker. Government spokesmaa 
Sotinios Kostopoulos made this statement in response to 
a question from a foreign correspondent. The spokesman 
added that the Greek Government is categorically 
opposed to any sort of short-range missile modernization 
and advocates the final withdrawal of such missiles from 
Europe. He added: It should be noted that a similar 
position is also maintained by the FRG. 


Interviewed on Cyprus Issue 
NC1602133989 Nicosia Domestic Service in Greek 
1100 GMT 16 Feb 89 


[Interview with Prime Minister Andreas Papandreou by 
Cyprus Broadcasting Corporation correspondent 
loannis Kareklas in Athens, date not given—recorded] 


[Text] [Kareklas}] Mr Prime Minister: | will begin with 
the intercommunal dialogue which 1s being conducted in 
Nicosia between President Yeoryios Vasiliou and Rauf 
Denktas. The Greek Cypriots have followed faithfully 
and with goodwill the procedure proposed by the UN 
secretary general. It appears Rauf Denktas has been 
following a filibustering policy and tactics—he began by 
submitting documents, then made statements to the 
press, and recently even made comments. Many times, 
all this was even followed by some threats. Do you 
intend to intervene either with Turkey or the EEC to 
exert pressure on Turkey for the substantive dialogue our 
— Cosires and to achieve progress within the time 
imuts set’ 


[Papandreou] | have already done this many times but, 
more specifically, in Rhodes when the summit meeting 
of the 12 EEC members took place and at which a really 
historic decision was made: The decision of the 12 
members that there should be a Cyprus solution, that the 
dialogue should be promoted, and that it should lead to 
a solution in accordance with the UN resolutions. | 
consider this stance by the |2 members very significant. 
Concerning an intervention toward Turkey: Despite the 
fact that the Cyprus issue is not a Greek-Turkish prob- 
lem—it is a problem of huge international and world 
importance, a problem of invasion and occupation— 
despite all this, I recently considered it my duty to send 
a letter to Turgut Ozal in which | noted that the future of 
Greek-Turkish relations would be decisively affected by 
a just and lasting solution to the Cyprus issue. This is a 
solution which, it appears, Rauf Denktas does not desire 
nor promote. Therefore, both things have been done. 
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{[Kareklas] Mr Prime Minister: In the event that the 
Turkish Cypriots and even Ankara, which seems to be 
behind all these moves, follow a very extreme policy 
which would lead us to unpleasant results in the dia- 
logue, what do you intend to do? 


[Papandreou] You mean that the dialogue would not 
lead anywhere? 


[Kareklas] Yes. 


[Papandreou] Recently, there was an impressive joint 
position and stand adopted by the National Council of 
Cyprus. It ts natural that what Greece does will depend 
on the proposals and thoughts of the Cypriot leadership, 
of the National Council and, particularly, of President 
Yeoryios Vasiliou. There is a strong persistent belief, I 
would say, abroad and particularly among the 12 EEC 
members, that the dialogue should continue. Of course, 
this means continuing a dialogue during which we do not 
surrender the Cypriot people's inalienable rights, but 
instead find a solution which would allow the two 
communities to live peacefully, productively, and effec- 
tively in a demilitarized, independent, nonaligned 
Cyprus republic. 


{Kareklas}] Mr Prime Minister: I will now refer to Davos. 
You have already said that although you called the 
Cyprus issue an international one, you nevertheless sent 
your letter to Ozal. More or less, Davos formulated a 
new state of affairs both in the Cyprus issue and in 
Greek-Turkish relations. What is the situation with 
Davos now” Do you believe that with Davos the Cyprus 
issue has been put on the shelf? 


[Papandreou] First, | would refer you to the words and 
positions of your president which note that Davos has 
actually helped in promoting the Cyprus issue at an 
international level. Your president is absolutely nght in 
that. At Davos we gave an example of being interested in 
holding talks to talk—we opened the door which the 
Europeans ardently desired us to open. Of course, we 
have made it completely clear, both at Davos and since 
then, that the only one of the Greek-Turkish questions 
which can be solved legally is the delineation of the 
continental shelf, and in this we really proposed a 
recourse to the international court at The Hague. Other- 
wise, there was a “no war” agreement, which means an 
attempt to resolve the disputes caused by the fact that 
Turkey questions our country’s inalienable national 
rights. Turkey should stop causing daily problems in the 
Aegean area. | would also add that we said that although 
Cyprus is an international issue and its solution ts 
certainly within the international framework and under 
UN auspices, the two prime ministers can exchange 
views. | did this once, as | already mentioned to you, in 
the letter in which I asked Ankara’s intervention, if you 
wish to put it thes way, with occupied Cyprus for easing 
the intercommunal dialoguc. 
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|Kareklas}] Mr Prime Minister: I would touch upon the 
phase “no war” you mentioned. You have repeatedly 
stressed that any advance of the Turkish occupation 
troops in Cyprus means forceful confrontation with 
Greece. Do you believe that if the Turks decided to make 
any sort of advancement, this forceful Greek reaction 
would result? Can you assure us that beyond the theo- 
retical declaration, plans have been worked out for 
Greece to respond to its declared positions? 


[Papandreou] The declaration was never theoretical; it 
was a first-class national action of the first degree. We 
have never abandoned this position. If Turkish troops 
advance to the south in Cyprus, there will be war 
between Greece and Turkey. This is absolutely clear. 
Concerning the other aspect of your question, I can say 
that the two governments had previously cooperated: 
President Vasiliou and I have, particularly. 


|Kareklas} Let me ask another relevant question which 
greatly occupies the Cypnot people. We continuou: ly 
talk about a new advancement. What about the 3/ 


percent of Cypriot territory which is occupied by Turk- 
ish troops” 


[Papandreou] This 1s the grand national issue. We are 
Struggling to find a solution within the framework of the 
international community, we are showing goodwill and 
we, including, | am sure, the entire Greek nation, prom- 
ise that we will never abandon our fundamental position 
that Cyprus must be freed from occupation troops and 
the problems solved so that the two communities might 
live in peace, democratically, and nonaligned in a pros- 
perous and democratic Cyprus. 


[Kareklas} My last question: It has been said, and there 
has been some doubt, that Cyprus is too far away for 
Greece to be able to help. Mr Prime Minister: Can you 
assure the Cyprnots today that facts have changed” 


[Papandreou] The one assurance | have given is that 
there will be a Greek-Turkish clash in the event Turkish 
troops advance to the south. From then on, the rest is the 
business of the military, it 1s not my line. 


[Kareklas} Thank you very much, Mr Prime Minister. 


Further Remarks on Properties in Turkey 
VC 1602151589 Athens Domestic Service in Greek 
1230 GMT 16 Feb 8&9 


[Text] The government spokesman referred to a Turkish 
Foreign Ministry statement released to the Turkish and 
international press on 14 February in the form of an 
information note concerning the Greek properties in 
Istanbul and made the following statement: 


The government has followed and continues to closely 
follow the question of practical implementation by the 
responsibly Turkish authorities of the revocation of 
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restriction measures against Greek properties in Istan- 
bul. He went on: The government regrettably establishes 
that until now no positive step has been made in this 
direction. The (return) and free management of prop- 
erties are hindered through various pretexts. Kosto- 
poulos added that through a relevant intervention, the 
Greek Government again raised the issue at the EC 
Council on 27 January. 


Responding to a question on how the Greek Govern- 
ment views the principle of reciprocity, which was out- 
lined in the Turkish Foreign Ministry statement the 
other day, Kostopoulos said that the question of reci- 
procity raised by the Turkish Foreign Ministry ts not 
relevant to the case in question. According to the Greek 
international law, he stressed, Turks without any dis- 
crimination are enjoying in Greece as many mghts as 
other foreigners enjoy. Greek laws are open to everybody 
and, consequently, whoever desires to do so can under- 
stand them, including the Turkish Embassy here. 


Kostopoulos concluded: Besides, there has never been 
any protest by the Turkish authorities over discrimina- 
tory treatment against Turkish nationals in Greece 


* Relations with Turkey Seen Deteriorating 
35210047a Athens EMBISTEVTIKO GRAMMA in 
Greek 14 Dec 88 p 4 


[Text] Informed diplomatic sources do not rule out a 
sudden deterioration in Greek-Turkish relations some 
time in early spring. There are several reasons for this. 
Not only 1s Turkey continuing violations [in the Aegean] 
but it also engaged in a world-wide propaganda cam- 
paign to inform the world community of the fruitless 
discussions with the Greeks. 


This counter offensive was launched after Cypriot Pres- 
ident Vassiliou successfully proved that in the Greek- 
Turkish-Cypriot dialogue it 1s the Turkish Cypriot side 
which is intransigent. Be that as it may, the main clement 
in the Turkish campaign is the absence on the Greek side 
of any consistent policy within the Allied agencies. 


* Details on Natural Gas With USSR 
35210045 Athens | KATHIMERIN] in Greek 
24 Dec 88 pil 


{Excerpt} On 23 December, Minister of Commerce N. 
Akritidis, together with Soviet Deputy Minister of For- 
eign Economic Relations Y. M. Tchumakov, signed an 
important agreement on the offset benefits of the import 
of natural gas from the Soviet Union. 


The agreement that takes effect in 1992 provides for the 
export to the Soviet Union of Greek products valued at 
over | 30-140 million dollars, 1.¢. 20 billion drachmas, on 
an annual basis. During the first time penod, namely 
1992-1995, it was agreed that purchases of Greek prod- 
ucts by the Soviets would reach 70-75 percent of the 
value of the natural gas that Greece would import during 











the corresponding time period with the prospect that 


Greek goods and services that will be 
exported to the Soviet Union in 1992-1995 will be 
determined by the two countries in the first quarter of 
1989. In catagorizing the products a significant share was 
ensured to industrial goods including shipbuilding. 
chemical and metal products. The industrial goods share 
corresponds to 50-70 percent of the overall exportable 
products. Industrial raw materials and agricultural prod- 
ucts, as well as services in the construction and ship- 
building fields will round out the number of exportable 
goods and services. 


The amount of natural gas that will be covered by the 
Ad Greek goods will be determined by both 

 &y. each time period. The penods pro- 
the agreement are as follows: 1990-1995, 
996-2000, second period; 2001-2005, third 
seried. 2068-2010. fourth period; and 2011-2016, fifth 
period. The agreement also provides for the creation of a 
special task force that will propose measures for con- 
fronting any possible problems that might crop up in 


It is, at any rate, worth noting that the 70-75 percent for 
the purchase of Greek products in relation to the value of 
the natural gas to be imported by Greece is the largest 
such agreement the Soviet Union has signed with other 


governments to move foward to new and more stable 
forms of cooperation and development. He also added 
that unique Opportunities are ensured for Greek export 
trade. 


In turn, Mr Tchumakov said that the natural gas agree- 
ment together with the aluminum project opens a new 
page in the development of Greek-Soviet relations and 
creates a firm basis for long-term cooperation between 
the two countries. [passage omitted] 


* Official Advocates Procedural Changes 
35210047c Athens TO VIMA in Greek 18 Dec 88 p 8 


[Article by Alternate Foreign Minister G. Kapsis: 
“Another Government is Neressary™] 


[Excerpt] [Passage omitted] The current crisis is one that 
weighs heavily on all of us. For this reason we all have 
the nght and also the obligation to responsibly face the 
problems and speak out. In any event, in politics success 
1s determined by the end result, which is already known. 


Signs of decay escalate with ominous speed. The govern- 
ment has the primary responsibility of solving political 


tragedy. Under the revised 1974 Constitution the gov- 
ernment controls all safety valves. These valves must be 
activated if we are to prevent an explosion 
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An election now—in the next 20, 30 days—will not solve 
the political problem. On the contrary. it will create 
objective conditions for a worsening of the crisis. 


All agree, declare, and re-affirm that only an election, 
which will objectively show the strength each political 
party enjoys, will provide a solution. We would then 
have an electoral contest under devastatingly unfavor- 
able conditions for PASOK. 


But beyond this, elections in the current situation would 
confront the disappointed—and above all confused— 
voter with the dilemma [of a choice between] PASOK or 
the mght. A PASOK victory, under the party's current 
circumstances, could be interpreted as a collective 
“absolution of sins” for both the guilty and the innocent, 
and a vote for the right, as punishment for PASOK, 
would mean for the country to turn to the right, in spite 
of the will of the majority. Such a government, the day 
after the election, would have to face the real, strong, and 
above all unspoiled anti-right front. Instead of social 
consensus we would have a destructive social discord. 


Political conditions do not allow the luxury of many 
alternative solutions. It is not enough today to have the 
withdrawal—voluntary or not—of those who justly or 
unjustly, directly or indirectly, have been accused of 
scandals or legal violations. It is not enough to have a 
government composed of individuals with admittedly 
good reputations. This was probably enough tn the latest 
reshuffling. 


Need for Courage 


We must find the courage (and opportunity) to propose 
to the premier a flexible, effective cabinet with only a few 
members, composed not only of persons with good 
reputations (after all, this does not always correspond to 
reality), but of individuals—professional politicians or 
others—who can convince fnend and foe that they have 
both the will and ability to act. The most important thing 
such a cabinet will have to do is “a political cleansing.” 


In a few, simple words: We must overcome the syndrome 
of the next electoral success and place as our goal 
PASOK’s survival as the main, leading political force in 
the country, now and in the future. This requires that we 
must tell the people honestly and with self-criticism not 
only about our successes—and they are many—in the 7 
years PASOK has been in office, but also about our 
mistakes and failures. Moreover, tell the people about 
the causes of mistakes and those who are responsible for 
them. 


Only then will the people be able to give a solution 
through elections—not in 20-30 days but within a short 
period of time and most importantly, within a specified 
penod of time, with unquestionable conditions of dem- 
ocratic equality. It must be a short period of time 
because to let the crisis go on and on harms our camp 
and above all the country and its interests. It musi be a 
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specified period in order to stop the campaign for 
removal of this government and start a genuine, demo- 
cratic political confrontation. 


In any event, in the next 6 months the country will face 
decisions of national significance which require the 
presence of a strong government which can count on a 
4-year term in office. 


* Role, Achievements of Defense Industry Service 
35210050a Athens AMYNA KAl TEKHNOLOGIA in 
Greek Dec 88 pp 10-11 


[Article by Major General Kh. Tsangarakis: “YPOVI: 
Achievements, Aspirations and Prospects™] 


[Text] Without a doubt, the development of the National 
Defense Industry is absolutely necessary to strengthen 
our armed forces and decrease dependence on foreign 
sources. More generally, however, it also helps in 
strengthening our national economy in many ways. 


The ad vantages secured by this development for national 
defense are: 


1. Satusfying the armed forces’ needs in an easy, and in 
terms of exchange, painless way. 


2. Adapting the products produced to the specific 
demands and special conditions for their use. 


3. Better ensuring secrecy for our armament. 
Advantages ensuing for the national economy are: 


|. Saving exchange from the anticipated decrease in war 
materiel imports and improving the trade balance 
because of the exports which will be realized. 


3. Turning the flow of expenditures to procure materiels 
for the armed forces’ needs to the local market, and the 
favorable influence because of this on the employment 
issue. 


The Ministry of National Defense's War Industry Ser- 
vice—Y POVI—has as its main mission developing the 
domestic defense industry. 


In practice, it 1s both the advisory and staff organ of the 
minister of national defense, to whom it makes recom- 
mendations on issues relating to the development, pro- 
duction and inspection of defense maternel, and it carnes 
out the related decisions. 


Included among the YPOVI's jurisdictions is monitoring 


the programs pertaining to matenels for whose procure- 
ment the armed forces have signed related contracts. 


The service's work in this sector consists, on one hand, of 
furnishing technical and material aid to the Greek enter- 
prises producing war materic! so that they can fulfill— 
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qualitatively and in terms of tume—the stipulations of 
the contract, and, on the other, of ensuring that the 
armed forces can procure domestic defense materiels at 
competitive prices and at a quality which meets their 
specificiations and requirements. The YPOVI's activi- 
tues are extended, without restriction, to the sectors of 
ammunition, portable armament, tanks and military 
vehicles in general, as well as to that of telecommunica- 
tion and electronic matenal. Also, the development and 


riel are basic objectives of the YPOVI. 


Cooperation with friendly and, of course, industrially 
developed countnes has been secured so that the neces- 
sary technology and know-how in these sectors can be 
transferred to Greece. 


Joint production programs have been, in our case, the 
best method for transferring the knowledge and expen- 
ence needed by the domestic defense industry. 


terrain” vehicles constructed in cooperation with Mer- 
cedes, the program for “Leonidas” armored personnel 
carriers in cooperation with S.D.P. of Austria, etc. In 
addition, future joint production programs include con- 
struction of the MEKO 200 frigate in cooperation with 
the German Blohm and Voss Shipyard, jornt production 
of the GES’ [Army General Staff] armed helicopters in 
the EAV [Greek Aircraft Industry], the modernization of 
French tanks, construction of the 155-mm gun, etc. 
Finally, important programs for production of defense 
materiel by Greek industries are currently under devel- 
opment. Such programs are the new-generation artillery 
missiles, the 4.2-in. and 155-mm grenade-bearing mis- 
siles, the 81-mm mortar and the Artemis-30 antiaircraft 
system, as well as the building of tank landing ships and 
floating docks for the navy. 


ene nS any See 
for the YPOVI. The purpose of these 

began to occupy the YPOV!I at the end of 1983, norae 
Greek defense industry to acquire the resources needed 
to create the infrastructure and domestically develop the 
high technology required to produce products of interest 
to our armed forces. 


The greater percentage of the cost of these programs is 
being financed by the YPOVI—sometimes, depending 
on the nature of the program, it reaches 100 percent. 
Furthermore, it should be pointed out that certain com- 
panies are developing, with their own imitiative and 
financing, products of international interest—for exam- 
ple, the 4.2-in. grenade-bearing missiles. In both cases, 
the YPOVI offers its assistance, which 1s umplemented 
through the drawing up of specifications, designation of 
the required tests, acceptance of prototypes. granting of 
government quality control certificates. etc. 
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The construction of special interest products has been 
promoted thus far through these programs. The grenade- 
bearing missiles, for example, particularly that of the 
4.2-in. mortar—we are the only country in the world to 
produce and export it to other countnes—are raising our 
country to the level of the pioncers of “new concept” 
weapons. The successful completion of the first develop- 
mental programs created the climate of confidence 
which was needed to expand the effort to other matenels 
and spare parts. 


The defense industry sector is inseparably bound to 
research. Research for the development and production 
of defense systems is primarily performed by the 
research centers of the armed forces branches—KEEThA 
[National Defense Research Center], GETEN [General 
Directorate for Naval Research and Technology] and 
KETA [Aviation Research and Technology Center]. 
Research 1s also being done, however, by the correspond- 
ing departments in the large defense industries. Certain 
of these companies’ research programs are also being 
financed by the YPOVI in the frameworks of the devel- 


opmental programs above. 


The reliability and reputation of our defense industry is 
a function of the level of the quality control which is 
applied within the factones during the various phases of 
production, as well as the state quality control which is 
carned out by the corrresponding YPOVI directorate. In 
this sector, cores with YPOVI scientific personnel— 
MOEP [Scientific Personnel Units}—have been formed 
in the state factories. The whole system of quality control 
and guarantee in the state factories and of the state 
quality guarantee is in conformance with international 
standards and fulfills all the modern requirements. 


——— for the quality control of electronic matenel 

and gunpowder, the Electronic Material Quality Cen- 
ter—KEPIY—in the KEEThA and the Lavrion War 
Matene!l Quality Center—KEPPY LAVRIOU—have 
been created in modern facilitites and with modern 
equipment. At the same time, the Evvoia National Firing 
Range, which will be organized on the basis of the NATO 
specifications in force and in which test inspections will 
be made of weapons and ammunition with a straight- 
/curve trajectory and caliber up to 202-mm., is under 
development. 


In addition to the above, field tests are being carned out 
on all the domestically constructed apparatuses, in fact, 
most times, 100 percent of them are tested. The proce- 
dure followed consists of a special group made up of 
expenenced YPOVI personne! going to the manufactur- 
er's site and carrying out all the provided inspections 
both within the factory and outdoors. Field tests have 
already been conducted for some time on the PRC-277 


Finally, also included among the YPOVI's jurisdictions, 


are imtergovernment agreements for cooperation on 
defense equipment as well as the country’s participation 
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in multinational agreements for defense programs. Inter- 
government agreements have been signed with France, 
England, Spain, Italy and the United States—DICA— 
with other countnes. Programs for transferring technol- 
Ogv, jomnt production and joint marketing, etc. have been 
pursuscd and implemented through these intergovern- 
ment agreements. A core point in these agreements is the 
equilibnum of defense exchanges emerging from the 
various contracts. Our participation in multinational 


agreements for defense programs concerns, for the 
present penod, the Stinger program and the third-gener- 
ation destroyer missile, in the frameworks of the Inde- 
pendent European Prograrnming Group—IERG. 


In closing, I would like io point out that the Greek 
defense industry has entered a phase of steady ascent and 
evolution. The products we produce and the services we 
offer are of high quality at a competitive price. 


The visitors to Defendory *88—which is admittedly the 
best forum to showcase the Greek defense industry—will 
have the opportunity to find out that Greece offers very 
attractive opportunities for joint production or cooper- 
ation in the defense industry sector. 


* Pollution, Drugs Top Concerns in Athens Poll 
352100476 Athens TO VIMA in Greek 11 Dec 88 p 10 


[Article by G. Papakhristou: “The Environment is a 
‘Burning Issue’ for Athenians™] 


[Text] Athenians proved to be impressively concerned 
with the environment. A recent poll revealed that one in 
two Athenians considers environmental pollution the 
most pressing problem of Athens. 


The poll, which was conducted by DIMEL [expansion 
not given] between 30 October and 6 November 1988 in 
the Athens region with a representative sampling of 800 
respondents, was commissioned by the Athens Munici- 
pality. 


Today environmental pollution 1s regarded as the num- 
ber one problem for the capital since 49.63 percent of 
respondents identified it as such. Narcotics 1s regarded 
second with 19.39 percent. [Figures in parentheses are 
percentages}. Unemployment (5.51), lack of parks (5.50). 
housing (3.95), transportation (3.65), garbage collection 
(3.22), shortage of sport facilities (2.13), shortage of 
children’s day care centers (1.47), shortage of school 
buildings (1.45), shortage of recreation facilities (0.81), 
and sewage (0.49). It is noteworthy that to the question, 
“In your view whic’ are the city’s three most important 
problems,” the responses are as follows [in percent}: 
environmental pollution (84.84), narcotics (43.01), 
shortage of parks (40.38), transportation (32.33), and 
housing/rents (19.54). 








to narcotics, is traced to the educational level of respon- 
level of concern. 
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ion of green areas in the city, and 38.45 
him good marks on sewage. Let it be noted 
to this category of questions (which include 
jon, “Which is the sector the municipal author- 
interested in”) show a great deal of confusion 
actual jurisdiction of a municipality. 


With regard to work already performed by the municipal 

authority, the general view is favorable for Mayor Evert 

since @ very significant percentage (56 percent) has a 
view 
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Forty percent replied “more or less.” It should be noted 
that considerable difference im their responses exist 
between PASOK and ND voters. 


A separate category of questions relates to the mayor 
himself. Responses are bound to cause some worry to the 
leader of ND (K. Mitsotakis) since 75.7! percent replied 
that they are certain that Evert has a political future: 
76.05 percent characterized him as a dynamic personal- 
ity, 71.48 percent as a hard-working official; 58.99 as an 
honest man; and 76.43 believe he has modern views. 


In conclusion, it should be noted that Evert has suc- 
ceeded in shedding the ND party label during his term as 
mayor, since only 52.66 percent believe he continues to 
be dependent on ND, while a large percentage (34.87) 
believes he “has influence on the PASOK government.” 


* Products, Success of Vehicle Industry in 1988 
352100506 Athens AMYNA KAI TEKHNOLOGIA in 
Greek Dec 88 pp 26-27 


[Article: “ELVO: Impressive Presence in the Vehicles 
Area™] 


been in recent years in the Greek Vehicle 
Industry (ELVO), work which secures a high degree of 
autonomy for the Armed Forces in the special vehicles 
sector, decreases the exporting of valuable exchange and 
provides a steady income to hundreds of families in the 
greater Salonica area. 


ELVO was established in 1972 as Steyr-Ellas, with the 
cooperation and technological assistance of Styer 
Daimler Puch of Austria. Today—specifically since last 
year—the company is clearly Greek, with the Greek 
Public, ETVA [Hellenic Industrial Development Bank). 
the Air Force Shareholding Fund and Lainopoulos, Inc. 
as shareholders. 


The ELVO factory is located in the Sindos industnal 
area, 18 kilometers outside of Salonica, an areca which 
ensures a dense network of road, sea, and air communi- 
cations. 


EL VO's installations cover 50,000 square meters and are 
built on a privatclyowned plot of 190,000 square 
meters, with the possibility of expansion to 360,000 
square meters so future growth of the company can be 
covered. 


The factory's equipment is among the most modern and 
includes more than 200 special apparatuses. many of them 
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Where ELVO holds an enviable position, however. ver- 


NATO, the U.S. Armed Forces, the companies McDon- 
nell/Douglas, Marconi Defense, Mercedes, SDP. cic. 
have bestowed on ELVO the ttle of official suppher. 


The following vehicles are currently under production in 
ELVO: |. Military jeeps: These are the well-known 
1/4-ton vehicles. They are being constructed in cooper- 
ation with Mercedes Benz (the 240 GD model). The high 
qual: y of ths vehicle fully covers the needs of a modern 


the 240 GD can circulate as a civilian vehicle. 


Fire trucks: The fire trucks constructed by ELVO fully 
cover the needs of a fire department in a modern big city. 
They shoot water to a height of up to |7 meters and 
honzontally up to 10 meters. 


its great weight, it has a very satesfactory rate of acceler- 
ation (39 seconds for a speed of 80 kilometers per hour) 
$0 it Can intervene very quickly where needed. 


space. which provides great comfort to the passengers. 


Military trucks: Two types of mulitary trucks are being 
built, the 680 M Marathon and the newer model 129! 
and 1491. These trucks have undergone intensive tests 
under very tough conditions so that rehabuility, a long life 


span and economy are guaranteed. 


Leonidas: A result of cooperation between ELVO and 
the Austnan SDP. the Leonidas fully covers the needs of 
a modern army in the sector of armored combat vehicles. 
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Its special Characterstics (smal! sslouctie, maneuverabil- 
ity and relatively smal! weight— | 4.8 toms) ensure a great 
of 


Greek Value Added Tax (EPA) 


The company's management attributes very great impor- 
tance to the EPA percentage which has been achieved on 
every product produced. The company emerged from 
the 1985-86 crisis not with an increase in orders bul an 
mcrease in the EPA. On Jeep-type wehocies, the EPA has 
now reached 52 percent though two years ago it was just 
15 percent. On the Toma Leonidas. the EPA is 48 
percent, while wt «5 no less than 3) percent on the 


remaining final products. 


Aside from the high EPA, however. the EL VO is a source 
of exchange with the successful offsets programs it is 
implementing with the Swedish Contraves and German 
Mercedes companies. 


After a penod of economic adversity. labor agytation and 
uncertainty, ELVO has securely entered the path of 
development and progress. The 852 workers, in harmo- 
mous COOperation with the mangement. view the future 
with optimism since for the first tome. thes year, ELVO 
will have positive profits. 


Type Customer Quantity Expense m 
Milbon 
Drachmas 
Jeep GES' 1140 4.800 
Jeep Cyprus 112 405 
Buses GES-GEA’ $0 725 
Trucks Cyprus 429 3.676 
Fire Trucks GEA 3 99) 
Fire Trucks GES 23 wa 
Buses Civehans $0 1,035 
Tank Trucks GES 20 2s 
Dump Trucks GES “0 ne 
Rail Cars (Marnte- OSE’ 640) 2 
nance) 
Contraves (export 8 
Mercedes (export) 200 
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Minister Rayw Gandhi. Evren pointed out that the 
relations between the two countnes have greatly devel- 
oped during the past few years. 


The president will end hes three<ountry trp on 26 
. He will return to Ankara the same day 


Will Not Seek Another Term 
TA1602175989 Ankara ANATOLIA in English 
1555 GMT 16 Feb &9 


Pakistan, President Evren said. “Let those who are cager 
to assume the post do so. | was forced to take on the post 
Otherwise I had no cye on the presidency.” 


that at the tome he was clected. simulta- 

with the public approval of the new Constitution 

in 1982, he insisted that the two issucs should be 
separated and that he wanted other candidates to run for 
the Presidency. Evren said he had been unsuccessful in 


his attempt 


He also reminded that 1t was he who personally insisted 
on the stipulation in the Constitution that no one can be 
elected twice. Evren said there was no neces 
sity to legal loopholes to go around the constitu- 
tional provision to get him to to run for elections 
once more He added that he that the president 


should be elected by the public and not by the parliament 
as 18 stipulated in the Constitution. 


Evren also capressed hope that the inflation figure. 
currently 75 percent. should be reduced to 30 in 1989. 


Also answering questions about stones in the press about 
the pre coup events in September 1980, Evren rejected 
the allegation that the Aur Force commander of the ume. 
currently a member of the Presidential Council, went to 
the Unsted States to bref the Amencans on the planned 
military takeover. Evren said the visit of the Aur Force 
commander had been planned for July 1980 and they 
could not very well postpone 1. “What would we say to 
them” That we were getting ready for a mulitary 
takeover” he remarked. 


He also emphasized that he did not remember General 
Alexander Haig asking him not to veto Turgut Oval. the 
current prime minister of Turkey. “If such an umportant 
talk had taken place | would remember ut.” Evren noted. 


Yilmaz, Pakistan's Khan Hold Talks 
741702142089 Ankara Domestic Service in Turkish 
1100 GMT 17 Feb as 


[Bulent Gullapoglu report from Islamabad] 


{Excerpt} Turkish Foreign Minister Mesut Yilmaz and 
Pakistam: Foreign Minister Sahabzada Yaqub Khan 
cochaired the official Turkish-Pakistan: talks held in 


The talks were held by two commutiees. one economac. the 
other politecal. The political commutiee mainly discussed 
the Afghanrstan issue and Pakistan:-Indian relations Both 
sides sand that for a political solution to come about, the 
mujahidin must act in unison The two sides also agreed to 
make jount efforts for the establishment of a broad-based 
government in Afghanistan. The Pakistan: side declared 
that they are not at all disturbed by the development of 
Turkish-Indian relations. even though there are wide dif- 
ferences of view between Pakistan and India despite the 


dialogue recently begun between them 


During the talks, the two sides also discussed the work of 
ECO. the Economix Cooperation Organization set up to 
revive cconomac relations among Turkey. Iran. and Pak»- 
stan 


The Turkesh side detailed its views on the issue of 
Greece, Cyprus, Bulgaria. the Middle East. and the 
Iran-Iraq conflict 


The economic committee agreed that commerce between 
Turkey and Pakistan should be conducted on the basis of 
a floateng exchange rate. Also. Turkey agreed to buy 
$0,000 tons of nce from Pakistan im order to balance its 
trade with that country 











Seviet Withdrawal From Afghanistan W ecicomed 
741602180589 Ankara Domestic Service in Turkish 
1700 GMT 16 Feb 89 


{Text} Turkey has welcomed the Soveet withdrawal from 
Afghanistan on the date specified for this withdrawal A 
Foreign Ministry recalls an 


Holds Talks With Evren 
LD1602142689 Tehran IRNA in English 0820 GMT 
16 Feb &9 
[Text] Ankara, Feb. 16 (IRNA}—“Turkey welcomes 


Iranians May Receive Amnesty 
LD1602191189 Tehran IRNA in English 1850 GMT 
16 Feb 89 


[Text] Ankara, Feb. 16 (IRNA}—Imam Khomeyn is 
expected to grant general amnesty to Iranian citizens 
abroad who have difficulty in returning home. disclosed 
Premier Hoseyn Musavi here today. 


Musavi, here on a three day official visit, said “once the 


imam grants amnesty the government will provide spe- 
cral facilities for Iranians abroad to return home.~ 


The premier expressed hope that the imam's amnesty 
would solve problems facing Iranian citizens abroad and 
“our brothers and sisters im faith can return to their 
homeland to serve their own people.” 


Musavi was speaking at a ceremony heid in his honor by 
lramans residing in Turkey. 


He advised Iranians abroad, in whatever position they 
are. to preserve their emotional and cultural links with 
their homeland and rest assured that countrymen are 
imvolved in determining issues which will ensure the 


Islamic Republic's independence in all aspects 


Elsewhere in his speech, Musav: sand 100,000 students 
were admitted to Iranman universities in the new ace- 
demuc year while the figure in 1978 stood only at 36,000. 
He hoped that new educational plans under way would 
facsistate the entry of more students to the universities. 
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cowntnes will increase even further now that the lran-lraq 
war 1s over, and new steps are being taken on thes direction 


According to the yornt economia committee protocol. the 
two countnes will trade m clectncity, develop border 
trade, and improve them railroad network. The protocol 


Musavi and the delegation accompanying him left Turkey 


after the ceremony. They were seen off at the 
airport by Minister Ozal and certain other minis- 
ters. 

Paper on Vasilioe’s Wish To With Ozl 


NC 1702094989 Istanbul GUNAYDIN in Turkish 
13 Feb 89 
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16 Members of ‘Leftist Organization’ Captured 
741602115889 Ankara Domestic Service in Turkish 
1100 GMT 16 Feb 8&9 





141502201689 Ankara ANATOLIA im Turkish 
1645 GMT 15 Feb 89 


* Journalist on ANAP Election Prospects 
35540038) Istanbul EKONOMIK PANORAMA in 
Turkish 27 Now 88 pp 32-33 


[PANORAMA] What is the political situation in the 
capital” 


[Gurkan] The political situation, exactly like the eco- 
nomic situation, % not very bright..because we are a 
long way from having restored democracy. 


Now it may be sand that we have an clected parliament and 
a government supported by a mayonty of this parliament. 
Why should we be a long way from democracy’ 


Thess objection 1s correct theoretically. But does not 
apply om practice. 


Th « .erland Party) in parliament. 
or »  &y, thew leader Turgut Ozal has no 
intentrono = =—-- wag: Turkey as a modern and democratic 


state And he vcver did. 


Oral has run the administration from the beginning 
using tnbai administration measures 
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* Parties United in 
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Meanwhile, it is reported that the chairman of the 
Socialist Populist Party [SHP], Erdal Inonu, has 
instructed SHP representatives to join Prime Minister 
Turgut Ozal’s trips abroad. It was pointed out that Inonu 
gave the aforementioned instructions following the so- 
assigned Cuncyt Canver'’s unwillingness to go on the 
France visit. Also noted was the fact that the SHP leader 
wants all SHP representatives to participate in foreign 
visits in order to develop relations with Western social 
democrats and socialists. 


and the opposition and among opposition parties them- 
selves in foreign and domestic politics has been noticed. 


This solidarity between the ruling party and the opposi- 
tion was exhib: . 1 during the recognition of the Pales- 
tinian State along with the proposed full membership to 
the European Community. 


In domestic politics, Motherland Party and True Path 
Party cooperation was seen on the issue of the wearing of 
turbans in universities. 


On the other hand, while the authority of the Head of the 
Higher Education Council, Ihsan Dogramaci, and that of 
the council itself was further narrowed, a new model for 
education began to be debated on the political platform. 


The ruling Motherland party, along with the Socialist 
Populist Party and the True Path Party do not consider 
dissolving the Higher Education Council as the agency 


overseeing higher education, bul they agree on the need 
for its reorganization. 


The Ministry of National Education, Youth, and Sports 
is Currently working on legislation on the reorganization 
of higher education. The Ministry expects to complete its 
work quickly introducing it to the Parliament within the 
first few months of 1989. 


The officials are looking at the old administrative model 
of the Middle East Technical University which is gov- 
erned by a Board of Directors, and are considering lifting 
attendance requirements in universities and among fac- 
ulties that conduct social programs 


Eliminating mid-term exams which are only one per 
semester and therevy providing more research time for 
the student and the staff is another proposal. 


A tuition increase to an average of | million lira is being 
debated. The amount the student will pay and to which 
faculty and university it will be given would be based on 
a “benefit ratio” given the school. 


According to this plan, it’s probable that institutions 
such as the School of Medicine, Department of Electron- 
ics or Electricity will charge higher tuitions since their 
graduates stand e better chance of finding jobs. 


TURKEY 


The issue of university administrators being elected 
rather than appointed will also be dealt with within this 
framework. 


The Socialist Populist Party favors university adminis- 
trators being elected rather than appointed and agrees to 
support the idea if the ruling Motheriand Party intro- 
duces the Higher Education Bill as a whole and with 
open dialogue. 


SHP Group Assistant Chairman Onur Kumbaracibasi 
stated that their plan is already put together if they come 
into power and said that they are considering providing 
universities with scientific and administrative autonomy. 


Kumbaracibasi stated that if SHP is elected they will 
eliminate education fees, current attendance require- 
ments, and the mid-terms. 


Kumbaracibasi further added that they oppose the 
Board of Directors system and plan to give the right to 
form associations to the students. 


On the issue of electing university administrators, the 
True Path Party agrees with both the Motherland Party 
and the Socialist Populist Party. 


* Diverging Views on Privatizations Noted 
35540047a Istanbul TERCUMAN in Turkish 
25 Dec 88 p 4 


[Report by Tulin Koksal] 


[Text] The privatization program is beginning to cause 
headaches. Differences of views have emerged in the 
government over the transfer of an Agaternen eg 
ity of the shares of state economic enterprises [SEEs 
slated for privatization to the private sector and 
capital instead of rehabilitating them and opening them 
up to public ownership. 


Disapproved 


Initially the public was given the impression that the 
SEEs slated for privatization would be opened to public 


foreign interests and the private sector was presented 
serving public interest priman 
ment the SEE’s burden. According to information 
obtained from sources close to the Prime Minister, Ozal 
and some bureaucrats do not approve the transfer of 
direct ownership of the SEEs, because of the failure of 
the stock market to develop, as opposed to strictly 
opening them up to public ownership. 














The bureaucrats who feel uncomfortable about directly 
transferring the SEEs to be privatized to foreign capital 
have reportedly their sentiments to the Prime 


program British Steel became one of the most productive 
corporations in the world in 1987 and was put on sale on 
4 December. 


Meanwhile in our country, the Public Housing and 
some difficulties in the sale of Teletas, one of the SEEs 


slated for privatization, later transferred 88 percent of 
the stock of Ansan to the Coca-Cola Corporation. The 
sale of 70 percent of the stock of USAS to the SAS 
Service Partner, a subsidiary of the Scandinavian Air- 
ways System, is in its final phase. Work is also under way 
to transfer factories affiliated with CITOSAN [Turkish 
Cement and Soil Industry Corporation], another SEE 
slated for privatization, to the private sector. Officials of 
the Public Housing and Public Partnership Administra- 
tion claim that these SEEs are being sold to foreign 
capital and the private sector at this time because the 
stock market has not developed and that, however, a 
portion of the shares of these SEEs will be sold to the 
people in the future 

° As Price for Progress Disputed 
35540020b Istanbul MILLIYET in Turkish 

19 Nov 88 p 9 


(1) Is Turkey in fact growing rapidly’ 





TURKEY 


(2) Is there a cause and effect relationship between 
inflation and economic growth? In other words. 1s infla- 
tion the natural result of rapid growth? 


According to the State Institute of Statistics (DIE) first 
national income estimate for 1988, Turkey's gross national 
product (GSMH) for 1988 will rise to 100.8 trillion liras at 
current prices and 321.2 billion liras at fixed prices (1968 
prices), and the growth rate will be 7.2 percent. 


Making sound national income estimates 1s difficult when 
the economy is in a process of rapid price increases. Even 
if a firm estimate can be made of the added value gener- 
ated in the country in | year, reducing an estimate made at 
current prices to fixed prices creates major problems. A 
mistake in the deflator used exaggerates the economy's 
growth rate by several points or even more. Moreover, the 
first SIS national income estimate is based on optimistic 
expectations that conflict with observed trends in the 
economy and is not consistent. The estimates among the 
SIS figures that seem inconsistent and optimistic at first 
glance may be listed 2s follows: 


The DIE estimated *he agricultural growth rate for 1988 
as 6 percent. Bearing in mind that the growth rate in 
agriculture has been 3 percent in the long term in Turkey 
and was 2.1 percent in 1987, it seems that the DIE 
greatly exaggerated its 1988 estimate. It made no clar- 
fication of what kind of extraordinary developments 
took place in agriculture in 1988 that the growth rate 
doubled. Agncultural exports showed no rapid increase 
over the previous year so there is no question of the 
possibility of increased production's being sold abroad. 


The DIE's estimated growth rate in the manufacturing 
industry is 10 percent for 1988. The hope that the growth 
rate achieved in the manufacturing industry in a year 
like 1987 that could be described as phenomenal, could 
be repeated this year is unrealistic when one takes a look 
at ts in the industry. According to Istanbul 
Chamber of Industry (ISO) surveys, there was a decline 
in production in many branches of industry as well as 
general regression im capacity utilization rates in the 
second quarter of 1988. It is pure imaginztion to esti- 
mate that the manufacturing industry will have real 
growth of 10 percent at a time when production 
increases have slowed. Production has even dropped in 
certain areas, and capacity utilization rates have 
dropped, or at least not increased. 


Another exaggeration is seen in the growth rate of 
government services. The real growth rate in government 
services in 1988 was 8.4 percent according to the DIE. A 
year ago the growth rate in government services was 
calculated at 4.8 percent. The estimated rate has been 
doubled this year. No serious indicator or proof 1s found 
to support an 8.4 percent growth rate in 1988 when 
government services declined both qualitatively and 
quantitatively. 
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This way of looking at the national income estimates and 
even scrutinizing this estumate with certain economic 
indicators suggest that the 1988 growth rate was wildly 
exaggerated. This exaggeration in the growth rate may be 
introduced from another angle also. With a growth rate of 
7.2 percent, the capital-product rate in Turkey, or in other 
words the relationship between capital investment and the 
increase of value added, is 3.4. A capital-product rate at 3 
or a little over 3 may have been valid for Turkey in its carly 
years of planning or the carly 1960's. It is possible for the 
capital-product rate to fall in an economy in which the 
agricultural sector 1s dominant and which uses primarily 
labor intensive technology in the manufacturing industry 
and invests in consumer goods industries, or in plainer 
language, for a specific investment expenditure to create a 
greater added value. However, as economies reach a more 
complex state, the capital-product rate mses as productive 
investment declines and investments shift more to infra- 
structure and services. In fact, in recent years, Turkey has 
relatively reduced its productive investments and, as 
investments have been directed to infrastructure, the ser- 
rising to 7.1 percent according to one set of figures. In 
Turkey, which at the best estimate can devote 24 percent 
of GNP to fixed capital investments, the annual added 
value increase that an investment at this level would 
produce does not exceed 5 percent. Anyway, the true 1988 
growth rate of the Turkish economy is around 5 percent if 
one ignores the exaggerations. In fact, the State Planning 
Organization (DPT) must have considered the DIE 
national income estimate exaggerated because it changed 
the GNP increase rate to 6.5 percent in the latest balance 
of economic resources-expenditures table that it prepared. 
Actually, this DPT estimate is exaggerated also. 


There is no direct cause-effect relationship between 
inflation and economic growth rate. Trying to use the 
growth rate as an excuse to cover up accelerating infla- 
iON 1S just trying to pul one over on everybody. There is 
an inverse relationship between inflation and growth 
rate, albeit long term. 


Turkey has now added fake growth to its fake exports, 
fake imports and fake production. 


* Military Said to Prefer Civilian President 
35540038a Istanbul IKIBINE DOGRU in Turkish 
11 Dec 88 pp 8-10 


natinibuted cover story: “Army Does Not 
— initial paragraph is IKIBINE DOGRU introduc- 
tion 


[Text] Research conducted among active and retired 
officers at every echelon reveals that the army does not 
support Evren. Among the rationales: regression in the 
principle of secularism, climate of insecurity in Armed 
Forces, | 2 September brought no economic advantage to 
soldiers. On the other hand, one segment feels, “Evren 
would be better than Ozal.” Another trend widespread at 


every echelon 1s crvilianization. 


TURKEY 


They were having dinner at a well-appointed, but simple 
table. The few people around the table were involved in 
a heated conversation. “Evren was not a beloved com- 
mander,.” said a retired general. “It was a total coimnci- 
dence that he was the leader of i2 September. The 
Armed Forces carried out the operation through the 
chain of command, you know.” 


12 September Intensified Clashes in Southeast 


IKIBINE DOGRU did extensive research among active 
and retired officers at various ranks and civilians with 
close connections to the Armed Forces. We asked 
whether the military supported Evren’s presidency. The 
reasons were different, but the answer was the same: 
President Evren has no support within the army. Mid- 
die-echelon soldiers stress economic conditions above 
all. Officers in the southeast who spend the greater 
portion of their duty hours on alert live under constant 
threat to their lives. The feeling is widespread, however, 
that they do not get sufficient compensation for this 
responsibility. “Nobody favors Evren anymore. Evren 
did not do one thing for the army,” they say. Worry over 
being assigned to the southeast is widespread. And 
immediately following this concern comes the assertion 
that clashes in the region intensified after 12 September. 


Regression from Secularism 


An officer on duty in the Aegean stresses another con- 
cern widespread in the middie ranks. “Concessions have 
been made from the principle of secularism since 12 
September.” When the conversation turns to this sub- 
ject, 12 September and Evren come in for some harsh 
criticism. This regression from one of the three basic 
pillars of the republic has stirred a severe reaction in the 
command ranks. One politician recalls the harsh state- 
ments that appeared in the press after the recent promo- 
tion and retirement procedures. A full general who was 
retired on 30 August said, “There is no question of the 
army's supporting Mr Evren. Or there wasn't while I was 
on active duty. Nobody liked the presidential cand)- 
dates, but this did not mean support for Evren.” Accord- 
ing to the retired general, there are other “fine civilian 
and military candidates” that the Armed Forces liked, 
“civilians now serving in parliament and retired or 
active military among them.” The retired general 
summed up his comments by saying, “For the Armed 
Forces, the presidential election 1s like any other demo- 
cratic election. There is no reason to adopt any special 
attitude during this election.” 


MIT Report 


IKIBINE DOGRU also took its research to meetings 
attended by various segments of the clectorate. An impor- 
tant discovery made here was: President Evren joined with 
Ozal in the 30 August 1987 promotions to undermine the 
“2000's plan.” Next was that the president's son-in-law 
was involved in the notorious MIT [Turkish National 
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Intelligence Organization] Report incident. These inci- 
dents left deep scars on members of the Armed Forces. A 
retired staff colonel speaks of a dagger plunged into the 
army. However, the men now on active duty are the ones 
affected by the climate of insecurity. 


Urug: “There Is Parliament™ 


General Necdet Urug became chief of the general staff 
on 30 August 1983. This date was critical from the 
standpoint of Evren’s effectiveness in the Armed Forces. 
The Turkish army has its traditions. It does not desert a 
former commander who wears civilian clothes. It has an 
essential hierarchy. Urug was the leader of the army and 
he had no intention of sharing the position with anyone. 
He used his power to get the army back into the barracks 
as soon as possible. And he succeeded. 


IKIBINE DOGRU arked former Chief of Staff Necdet 
Urug: Does the army support Mr Evren’s presidential 
candidacy? Urug replied, “It is impossible for the Armed 
Forces not to know the procedure for presidential 
election.” 


“However,” he continued, “the Constitution details how 


within this normal framework. I do not think there will be 
any hitch.” As known, a Constitutional amendment is 
necessary for Evren to be reelected president. 


We Have Come 2 Long Way, There Will Be No Coup 


A vice admiral who was in an extremely influential 
position in the Armed Forces and who retired on 30 
August pointed out that the military service had not 
adopted a general decision that “this particular person 
should be president” and said, “The rumors that there 
would be a military intervention if Ozal becomes presi- 
ae ar a According to the vice admi- 

armed forces have nothing to do with the 


who was still on active duty at the time he made these 
comments to IKIBINE DOGRU., was that no possibility 
of a coup exists. The seasoned commander said that all 


One bit of information obtained by IKIBINE DOGRU 
has to do with the “ headlines appearing recently 
in the press. A retired points out that these reports 


are being published for a purpose. And the purpose 1s to 
justify a house cleaning. One segment, whose goal 1s that 
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the president be clected democratically, reportedly 1s 
circulating these rumors first and then will proceed with 
purging a group that insists that the president come from 
the military. 


Meanwhile, an officer on active duty in the Ground 
Forces Command says, “No interest 1s felt here in the 
coup rumors. They are not anyone's tactics. Everybody 
reads about them in the press and 1s bewildered.” He 
points out that he has heard nothing in conversations 
among the command's officers about Evren’s being a 
candidate for the presidency and whether he will be 
supported. According to the army officer, everyone has 
his own feelings. Now it 1s as if everyone will vote 
independently if the president 1s popularly elected.“ 


Army Will Not Interfere in Elections 


A colonel whose duties make 1 possible for him to talk 
with many officers of various ranks speaks harshly of 
Ozal. “He is definitely not suitable for that position,” he 
says. He criticizes the O7zals’ lifestyle. The colonel 
stresses the waste rife in the bureaucracy while “the 
country 1s face to face with starvation™ and has another 
complaint also. “When you say these things, they call 
you pro-coup and militaristic. What does this have to do 
with militarism? Moreover, in spite of all this, the 
military respects the law, and the Constitution.” Accord- 
ing to the colonel, the Armed Forces will not interfere in 
the elections. “It 1s certain that someone will be elected. 
And this election will be held according to the procedure 
in the Constitution.” 


Strong Reaction to Ozal 


There are also officers who argue about the reaction to 
Ozal and the effect it will have on the presidential 
election. Another officer serving in Ankara says that 
there is a strong reaction to Ozal among the ranks of the 
military. This reaction stems from the same place as the 
public's reaction: the economy. The Ankara officer says. 
“Therefore, Ozal 1s not wanted in the presidency.” But 
no concrete attitudes have been formed in this regard. 
“These are views cxpressed in conversations among 
friends. Evren is preferred to Oval. But if someone 
besides Evren 1s elected, there 1s no question mght now of 
adopting a stance saying. ‘We do not want this man. It 
should be Evren.”” 


The tendency to say, “Let it be Evren instead of Ozal™ 
does exist in certain commands. One retired general says 
that he does not have sufficient data on the situation in 
the army, but his own preference 1s that “Evren would be 
better than Ozal.” 


Retired Staff Colone! Habib Tunasoy stresses that selec- 
tion of the president 1s essentially the Assembly's job. 
However, bearing in mind today’s political balances and 
in this critical period, it may be thought that Kenan 
Evren should remain in office 3 more years. Tunasoy 
says that this trend reflects “a consensus, a state of 








while Evren cannot even be considered a civilian.” 

Ozal’s acceding io Cankaya, Evren’s reelection, the ten- 
dency toward a civilian president which finds support in 
almost every sector of society, the —— of a 


pendent of the answer given to the cnsis. 


* Government U to Act on Armenian Issue 
webs ptt eens 


Secret Army for the Liberation of Armenia}: 


TURKEY 


“We will regain Western Armenia (referring to Turkish 
lands) and unite it with Eastern Armenia (referring to the 
Soviet Armenian republic). 


These are the stated goals of the Armenians. 


public opinion to our side (which they have 
done) and then win the backing of the U S. government 
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